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THE WHITE HOUSE
WASHINGTON y
THE PRESIDENT HAS SIEN.

May 14, 1977

TO THE PRESIDENT (at Camp David)
From Jim Fallows :ﬂ;

UAW Speech

Here is a draft we have prepared in accordance with
suggestions from Stu Eizenstat, Pat Caddell, and Charlie
Schultze. Charlie drafted the section on the balanced budget.
Rick Hertzberg did most of the work on the speech; Achsah
Nesmith worked on it too.

Brzezinski and I are now working on the Notre Dame
speech. There will be a draft ready for you when you get
back from California.
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UAW draft ,
May 14, 1977
2 p.m,

T}'m very, very happy to be here with you today. I
believe I'm among friends.

A lot of people in this room worked hard last year to
put me in this job, and I want to say thank you. Your support
was important to me politically, of course —- but it had a
special, added meaning for me because of the kind of union
the UAW is and the role it has always played in our national
lifeE]

Your union was born in struggle -- and it has never
stopped fighting,

You have never retreated into complacency or narraw
selfishness.

[Eou didn't stop fighting after the Battle of the Overpass.
You didn't stop after the sitdown strikes and the great orga-
nizing drives of the thirties and forties. You didn't stop
after the pioneering collective bargaining achievements in
areas like pensions, supplementary unemployment benefits, cost
of living adjustments, health care, and voluntary overtimé}l

The UAW is still fighting -- because this union has
always understood that it cannot stand alone, that it is
part of a larger society and a larger world.

Very few institutions anywhere have been fortunate enough
to have had the kind of superb leadership that has been a mark

of the UAW.
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For thirty-one years this union has been led by men whose
vision and sense of responsibility extended far beyond the walls
of Solidarity House =-- men who have fought for decency and a
better life not just for their own membership but for all people.

The next president of the UAW has big shoes to fill.

I won't predict who is going to win your election tomorrow --
though I notice that Doug Fraser doesn't look too worried.

[%ut I am confident that the choice of this convention will
carry on in the tradition of progressive unionism and social
concern that has been the great distinction of the UAW from
the beginninéﬂ
| When Walter Reuther's life was so tragically cut short,
seven yvears ago, there were predictions that this union would
turn inward and abandon its role as a fighting defender of
social justice.

Leonard Woodcock showed how wrong those predictions were.
He has left his mark in the nation and the world as surely as
at the bargaining table.

{éike Walter Reuther before him, Leonard Woodcock marched
at the side of Martin Luther King in the struggle for human
rights in our natioiﬂ

He;%%n the respect of the American people as an effective
fighter for the rights of free labor everywhere and for the

interests of working people and poor people and pecople who

have suffered from discrimination and oppression.

UNCLAS
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Recently, as you know, I asked him tc undertake an
extremely sensitive assignment in Vietnam. Some people
wondered why I was sending a labor leader instead of a
professional diplomat to héndle such important negotiations.
I think there are some people at Ford and GM and Chrysler
who might be able teo answer that question.

And Leonard Woodcock did a superb job in Vietnam.

/ Tomorrow is his last full day as president of this

/

i
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international union -- but it's just the beginning of a new
role for him in international affairs. 1I'd like to make it
official right now. I will soon be submitting to the Senate
the name of Leonard Woodcock to be chief of the U.S. Liaison
Office in Peking, with the rank of Ampassador. Aand when
Leonard leaves for China this summer to represent our country
there, he will carry with him my total confidence and also
my personal respect and affection.

I'm proud that Leonard Woodcock has agreed to join my
Administration. I share with him and with you, and with the

great madjority of Americans, a common commitment to a better

. 1life for our people.

The problems we face are difficult indeed. But I believe
that we have the courage and ingenuity and greatness of spirit
to meet the challenges. I believe that we can build an America
in which our day-to-day practices live up to our democratic

ideals -- in which family life is strong and stable -- in which
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neighborhoods are places of vitality and safety -- in which
work is justly and fairly rewarded -~ in which access to
opportunity is not limited by color or sex or economic
background -~ in which there is schooling and employment
for the young and dignity and security for the old.

i:ﬁe haven't had that kind of commitment in government
for most of the past decade. Instead, we had an Administration
that ignored our most pressing problems and was finally
destroyed by the consequences of its own mistrust of the
American people. And even after basic decency was restored,
the mistaken policies, the shortsightedness, and the neglect

remained.

—

szu knew and I knew that America deserved better, That
i8 why so many of you worked with me last year to bring new
leadership to our country.

We succeeded in that effort. And now we must work
together again =-- to turn hope into fulfillment, to turn
possibility into realityrf g e and S?

- (rwﬁwf’”%ﬂﬂﬂawv

We must work together to,get our economy moving again.

We must come to terms with a growing shortage of energy
which, if we ignore it, will gravely damage the very fabric
of our society.

We must safeguard the integrity of our Social Security

system.
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We must totally reform our tax and welfare systems,

We must ensure the health of our people.

And we must develop a government that is open enough
to earn the trust and support of the people in addressing
these crucial issues -- and that is efficient enough to
ensure that our efforts will bear fruit.

"I would like to take up each of these s8ix areas with
you é;;s rmorning, one by one, I know that you share my
deternination to make progress in each ¢of them. In every
one of these areas, we inherited a legacy of neglect and
mistakes. We haven't even had the luxury of starting at
square one -- we've had to begin before the beginnian]

(éut I think we've begun to turn things around. We've
made a good start. And if we combine ocur efforts =~ if we
work with each other in a spirit of cooperation and mutual
trust -- then I think we can build the kind of society in
which we can take pride without reservationgi]

@ﬁrat, the economy. |

When-@y KE%inistratio@ltook office, we inherited an
economy that was still floundering from the effects of the
worst recession in forty years -- an economy in which the
well-being of our people was squeezed between the twin
pressures of high unemployment and high inflation.

Inflation hurts almost everyone, but it falls hardest on

people of modest means and people who have worked all their

UNCLAS  forresowation Purposes
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lives for a little security and find that security threatened.
And inflation robs us of our confidence in the future.
Unemployment exacts a terrible toll in human suffering,
That suffering is psychological and social as well as economic.
A1l of us have seen or felt the pain of a worker who has always
had a job and now can't find one, a young person who is unable
to get that first job, or a family whose bills are mounting
and there's no paycheck to cover them.
We must attack both joblessness and rising prices --
because experience has shown that if we don't attack them
both at once, we won't be able to put a real dent in either
of them.
To get our economy moving again, I have proposed both

direct job creation and permanent tax reduction for low and

N S
J oA

midd X . P
le income taxpayers Fuohleﬂ¢4 /W/zyﬁ W Lo

Last week I signed 1nto law a r4 bllllon jobs bill. Q}

How .
2 F e —):: PR S e S ,ﬂ Ul e, TN ¢, A 2 Jddﬂ o g :,--‘f
/ HaF ) s llpa N - J

includes our proposal tor changlng the funding formula so

Lo Cen fgied

that more of that money will go té&areas of high unemployment.

Wefg;;posed more than doubling the existing job program
for the long-term unemployed and the young -- and Congress has
appropriated the money we requested to increase public service
job s8lots from 310,000 to 725,000.

We're going to provide Jjobs this summer for more than a

million young people -- more than ever before.

BABLAS
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T¢o help our hard-pressed cities, we have supported -- and
Congress will soon pass -- a major expansion of countercyclical
revenue sharing. And we've proposed a major expansion of our
community block grant program, with changes that will stimulate
private investment and put more of the money into the cities
that need help the most.

We support extending the earned income tax credit and
the general personal tax credit -- which together add up to
$12 billion in individual tax relief. Most of that relief
will go to poor working and middle—~income families, including
families that are too poor to owe ang.income tax.

In addition, I've proposegggz;giilionsgng;;ar in new,
permanent tax reduction%]through increases in the standard
deductions. [ihis will be a highly progressive measure and

s
againZ%Host of the relief will go to working and moderate-
income families -~ 88 percent of it to families with incomes
of less than 515,000 a year. And 3.4 million low-income
taxpayers will no longer have to pay any federal income taxes
at all.

This measure is going to save people money and create jobs.
It is also going to save‘énﬁéwfui lot of time and headaches
zpomgfnext April -- because seventy-five percent of all tax-

“/,.L/.:w

payers will be able to take the standard deduction and compute

their taxes in one step.
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Putting people back Lo work and stimulating economic

growth will create the conditions for more jobs and will

Dro dee & fPima,

encourage investment in new,capacity.

That new capacity will mean that as we approach full
employment, wa wen't run into the shortages and bottlenecks
that produce inflation. Reducing the inflation rate will

provide a furthar spur to investment. And as the recovery
o
lgoes forth| and tax revenues grow, both the need for budget

deficits and the reason for them will begin to disappear.-

So the goals of our economic strategy-reinfbrce each
bl ocd
fther. That strategy is designed to cut unemployment[;o
R
4-3/4] percant by 1981; to work together with business and

labor to knock two percentage points off the inflation rate
by the end of 1979; and, in the context of the higher revenues
that growing employment will bring, to achieve a balanced

budget in fiscal year 1981.

I want particularly to stress two points about our

economic policy.

One point is that we aim by 1981 to balance the budget
S e LU c/ ,»,/Uiti“f i/-'/“ by :.‘,'L-_ Caenn

in a {full employment| economy, with the revenues that{h full

-~ oy v -
}" G e T

employment economy produces. It's not[@hnawaj]spending on
human needs that causes our deficits -- it is principally
the inadequate revenues from a sluggish economy that create

them. Cutting back programs that really help people i3 not

1y Ve

S

the route to balancing the budget. But even withﬁtﬁe revenues

—

jfrom a fully employed econom&j\we will have to make some hard

- TP AQ
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chnices aboutﬂwhat we spend the taxpayers' money, o

EEQ get to full employment, the American economy will
have to create almost 10 million new Jjobs in the next four
years. And most of those will have to come in private
industry. As economic recovery proceeds ~- spurred by.the
stimulus program which the Congress has just enactad --
workers will have more incomes and business firms more
profits.| With incomes and profits rising and with confidence
in the future returning, jobs can be created in the millions
needed to meet the goal of[£:€§iemployment. Under those
conditions, a balanced budget becomes not only feasible but
necessary.

The other peint is that I am unalterably opposed to
fighting inflation by economic and budgetary policies which
keep unemployment high and factories idle. That approach is
economically ineffective and morally bankrupt. I believe the
American economy can grow strongly enough to give us both high
employment and a balanced budget by 1981. But if the recovery
should falter during the years ahead I will propose the
economic and budgetary measures needed to get it going again.

Second, energy.,

The energy crisis is perhaps the greatest challénga our
country will face in our lifetimes, apart from preventing war.
I atill find it almost incredible that our country had no

coherent plan for dealing with it until this year.
gsctrostatic Copy Made

UNBLA for Preservation Purposes




UNCLAS |

10

I have propo%ed such a plan, and a new departmant to
administer it.

The plan 1s based upon three simple realities.

The first is that we ére running out of oil. The second
ig that o0il will, nevertheless, have to remain our primary

lad weit nov be wested.

energy source for many years. The third is that unless we
begin soon to prepare for the transition to other sources of
energy, the consequences for our society and our way of life
will be severe.

ﬁﬁé; could i&éi;g; massive unemployment, crippling infla-
tion, social and political instability, and threats to our
freedom of action in international affairs.

‘et pcrtased

We cannot“rely on,production.alone, or even primarily.
In fact, it is a misnomer to speak of production at all,
because all the oil that will ever exist was produced millions
of years ago by natural processes =-- and there are 55 million
barrels less of it every day. What we really mean when we
spsak of production is discovery, processing and use. Ané]
\W%ile finding more o0il is important, we would have to discover
a new pool of oil as large as the huge Alaskan field every
veaxr just to keep pace with the annual growth in world con-
sumption:i\That/igwggl’goingyfoAﬂgééé;T We must shift to
other sourcesg, and ultimately to renewable sources such as

solar and geothermal energy.

A E'“"“taﬂccowlwada
for Preservation Purposes
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And in the meantime, we must conserve.

The energy plan I have proposed asks for courage, for

shared responsibility, and for present sacrifices for the

sake of future security. These have always been prominent

characteristics of your union. And that is why I do not

hesitate to come here today and ask for your support.

There will be difficulties. MNo one ever said there

would not be. But I believe that our nation can overcome

them.

The plan is complex, because the problem is complex.

" It calls for a great variety of measures designed to encourage,

and in some cases to compel, conservation. I believe that

the steps I have propocsed are necessary -- and that we can

work together to ensure that the sacrifices will not fall

disproportionately on the members of the UAW or on any other

group.

And I refuse to believe that the American worker is not

equal to this challenge. On the average, foreign-made cars

are more efficient in their use of gasoline than American-—

made cars. But it doesn't have to be that way. There are

cars made in this country already that get 36 miles to the

gallon. The market for economic cars is growing, and it

will grow faster in the years ahead. Those cars don't have

t0 be imported from abroad. They can be built here, by

members of this union. The American people are depending on

you.

Electrostatic Copy Made
for Preservation Purposas
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Third, our Social Security system.

Social Security, which is perhaps the greatest legacy
of the New Deal and which has served us so well for forty
years, has been paying out more than it has taken in since
1975 Unless we take action now, the Disability Insurance
Fund's reserves will be gone the year after next and the
retirement reserves will be exhausted four years after that.

Sowme Have topased A Sacfle.

(The previous’administration had}da] solution for this:
tax the American worker to the hilt. Well, we're not going
to do that. Too many people are already paying more in
payroll taxes than in income taxes as it is.

And we're not going to let Social Security go broke.
We're going to keep faith with the 33 million Americans who
receive benefits and the 104 million who are paying into the
system with the expectation that ég:; will receive benefits

oee et
when retire or become disabled or when éﬁﬁér dependents
need help.

The changes I submitted to Congress will make Social
Security financially sound for the rest of the century and
will correct most of the problems for the next 75 years —-
and without more taxes than already scheduled by law for the
average wage earner. (}f these changes are enacted, the

financial base of the system will move in a progressive

direction for the first time.;

i

Electrostatic Copy Made
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Fourth, our welfare system and our tax system.

In both of these cases, tinkering will not:be enough.
They must be thoroughly redesigned.

The welfare system we have now robs the taxpayers who
support ifhﬁgegrades the people who really do need help, and
discourageé/the people who administer it. It is an extra-
ordinarily complex and difficult problem -- even more so
than we had expected. Two weeks ago I outlined the principles
that must underlie the reform of the system that must be
undertaken, and we hope to have legislative proposals ready
by the end of the summer.’?%e've begun to move in this
direction by simplifying the food stamp program, eliminating
the purchase requirement and reforming the eligibility rules.

As for our tax systeqﬂi; which I have called a disgrace
to the human race -E]it too must be refcrmed through and
through. Our tax system was once relatively simple and
@9lativeli]progressive. It isn't any more, because it has
been changed 30 much over the years -- mostly for the benefit
of those who are rich enough to hire their own lobbyists.

The process of redesign is well underway, and we intend to

ey, o P d- .
_,I»-{ Cdeeyy &2 Dacr oce. St ot lan

submit legislation to CongressA%g the Faif]

Fifth, the health of our people.

Good health for every American is one of my primary
concerns, and I know it is one of yours. We must approach

this problem on many levels.

Electrostatic Copy Made
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I believe that we must increase our emphasis on dealing
with the causes of illness. This means promoting a cleaner
and healthier environment and I will be submitting detailed
proposals to do that in about two weeks.,

wlp i

It meansfimmunfzgng]our children [@against] preventable
diseases -- and‘ﬁg have begun to do just that:;]Some 5.5
million children will be immunized over the next thirty months.

ot

And it means screening ourlchildren for health problems

o

— y‘—[),’ oy
in a much fuller wayi';Under our proposed Child Health

Asgsegsment Program, now before Congress, nearly ten million .:fse
ZU Fw - /,.._ée' PR S 4 :

children would be sg¢reened in 1982,{§s against the less than

Dot ’;’_?A_LLL\,‘:L /2"_DY‘ A

two million who wéfe screened last year under previcus pro-

gramsi]‘ipe Federal government would pay a larger percentage

of the costs, and there would be increased facilities for

follow-up treatmentzl - ;
d S

—
I believe that we must do morélto make medical care
available in inner cities and rural areas where there are

not enough doctors. mander the Medicare prograﬁ?rwe've added

. e o e qu—
Lo Rl T = R

a provision, that will make nurse practitioners and physicians'
asgsistants available to help £f1ill the gap.

Finally, I am committed to the phasing in of a workable
national health insurance system.

It was this union that made national health insurance

a national issue. Leonard Woodcock has given me an education

Electrostatic Copy Made
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about the need and the possible ways for meeting it. And
he is a member of the advisory committee that will design
the system -- and that will hold its first meeting later
this week. We are aiming to submit the first legislative
proposals early next year.
But we must move immediately to start bringing health
care costs under control. If we don't, the cost of any
, . . e
national health[insurance) program will doubleAié]flve years.
Hospital costs take 40 cents of every health dollar,
and they have @éen rising even faster than other health
costs. Last year the cost of a day in the hospital went

up twice as fast as other prices -- and it has| gone up an

incredible one thousand percent since 1950.

I have proposed hospital cost containment legislation
that would put the brakes on these increases. It allows for
special situations and improvement of care, but it also

rewards efficiency and begins to check the spiralling costs.
pecesiin Qo A2 Canre .
Astep towards ,national health{égsurancég

Sixty other nations have managed to come up with national

[And|it is the first

healthTihsurancé?programs’that meet the needs of their people.

ié/don't think it'ggbeyond our ingenuity to do the same. 2And

Praé].fw -{-u L:_, wiz»-fv,:,.q,

I want this{goal to be achieved|during my stewardship of this

office.

Electrostatic Copy Made
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Sixth, the need for an open and efficient government.
I've done my best to open up the Presidency. I've talked
publicly about foreign policy matters that were formerly
: secret aud Conplicaled
considered tooiéacrosancﬁ]for the ears of the American people.
I've had frequent press conferences. 1I've had direct

encounters with people who don't normally get to talk to

a President -- in fact, I'll be participating in one a little la

later today.
I intend to continue doing these things. I enjoy them.
I believe they contribute to the democratic process. And
I think they're a safeguard against some of the abuses of
power we've suffered from in the past. EEPst imagine what
that town meeting in Massachusetts would have been like if
I'd had a Watergate or a Vietnam on my handgz?
Thexre are other ways we can build more openness and
responsiveness into the system.
e We can make it easier for people to participate in our
ua{;g<;lectora1 system. Vice President Mondale and I have worked

\ Ratae

.
w
V-2

~

out legislation that would do that, primarily by letting

people register at the polls on the day of a Federal election.
We can do more to make sure that the activities of

government officials are devoted exglqsively to the public

To ke s

interest. [ép this enleI have (submitted t§]Congre557§ tough

Electrostatic Copy Made
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Ethics in Government act which wilijimpose strict financial
disclosure standards on more than 13,000 federal officials.

It will make it very uncomfortable for officials[&ho engage
tews s o flelT Uil Hipee B R PLLS fe,
in conflicts of interesty
via d to
And weA@aﬁ]create an Agency for Consumer Protection,

Lgomethlnqjthe UAW has been supporting for many years.
This bill would consolidate c¢onsumer advocacy programs
that are now scattered ineffectively throughout the maze of

Federal agencies, and give consumers a voice when government

decisions are made.

'%}“ffﬁ’A_ Both this bill and the electoral reform bill will face

) =

AP
h //, e
;

*”ﬂbk/w;you will let Congress know how strongly you favor them,

7, <7 some tough going in Congress in the next two weeks. I hope

-~~~  And the government must be more efficient. Many of us

have learned in the last few years that it's not enough just

prale
/vm?’ to care about people's needs. We have to be sure that our
[4
[v* . legislation and programs really help them.
%;;””i ~~ There's not enough money to waste on inefficiency,
AT
4%/ .7 duplication, or helping those who can take cave of themselves.

And it is working people -- and those who genuinely need
: help -~ who are cheated when programs don't work.
We've heard too many promises that no one knew how to

keep. We've had too many programs no one cared about making

work.

Liwctrostatic Copy Made
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An efficient government is the only kind that can

translate good intentions into real action. 1It's the kind
of government I am determined to have. And I will stick
to that determination, no matter where the criticism comes
from.

\ We've moved vigorously to cut down waste throughout

\ the maze of Federal agencies, and give consumers a voice

\\ where government decisions are made.

UNCLAS
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We found a number of water projects that simply couldn't
be justified -- eighteen in all -- and five others that were
more expenslve or elaborate than they needed to be. Cutting
these back will save about $4 billion, $200 million of it
immediately, in fiscal year 1978.

We're moving to get rid of some of the more than eleven
hundred advisory commissions in the Federal government. Some
of them serve a useful purpose, opening up the government
to citizen participation and giving us advice we need, but
others haven't met in yvears, or are just artificial and a
waste of money. They have got to go.

We're instituting zero-based budgeting and sunset
legislation, which will help us get rid of programs which
have outlived their usefulness.

We have also begun a complete reorganization of the
Executive Branch.

We're starting at home -- in the Executive Office of the
President. We're going to do it thoroughly and we're going
to do it right -- with wide=ranging consultations every step
of the way. We're going to do something that's almost
revolutionary: we're going to apply reason to the organization
of the Federal bureaucracy.

The agenda I've described to you this morning is a big
one. But I think we can do it. We can do it if we remember
that nothing good comes quickly or easily, that we must

make hard choices about how to use our resources, and that

UNCLAS
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lean, efficient government is the best way to[golﬁéfour

people's needs.

T I think we can make the changes we must make if our

country is to remain a place where we can be proud to bring

up our children.[

In his final report to this convention, President Woodcock
wrote: "In the United States, we are moving from a period

of depression, despair and despondency into a time of renewed

hope."
¥} eden
If we work together, that hope will pet fade. [i% will

be nourished and fulfilleéq

—

UNCLAS
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UAW Draft
May 16, 1977

Your union was born in struggle -- and i—has—ever
seopped—Ttigihrtimg:
70u have won many victories. But you have never re- -

treated into complacency or narrow selfishness.
The UAW is still fighting ~-- because this union has
always understood that it cannot stand alone, that it is aae

mteqmal
part of a larger society and a larger world.

5o Q-
Very few institutions anywhere have beenﬁﬁortunate enowegh
to have had the kind of superb leadership that has been a mark

of the UAW.

For thirty-one years this union has been led by men
whose vision and sense of responsibility extended far beyond
the walls of Solidarity House -- men who have feught—fox

dss
decency and a better life not just for +-r own membership
but for all people.

The. next president of the UAW has big shoes to fill.

I won't predict who is going to win your election
tomorrow -- thought I notice that Doug Fraser doesn't look too
worried.

S

When Walter Reuther's life was so tragically cut short,
seven years ago, there were predictions that this union would
turn inward and abandon its role as a f£+eghsdng defender of
social justice.

Leonard Woodcock showed how wrong those predictions were.

Jov Tha poer and the oppressed  aw elearly
He has left his mark,in_the nation and the world—-as suxely as

hee Yerwbors
at the bargaining table.
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effective fighter ror the rights of freelabor—everywhere—

and -fer—the—iirterssts oI wOrKing people and puor

people. rom dilscrimination and UPPLCDDLUH?J

Recently, as you know, I asked him to undertake an

extremely sensitive assignment in Vietnam. {égke people "AV \

wonderag why I ugg/sending a labor leader instead of a

professional diplomat to handle such important negotiations.

\E! ELA\VES
I think there are some at Ford and GM,and Chrysler,
AVD AM(C AN

nwho might be able to answer that guestion.

A

Leonard Woodcock did a superb job, in—ietram.
And although he is retiring as president of this inter-

national union, he will continue to serve his country in a
INTERNATIVAL

newArole. I will soon submit his name to the Senate to be

chief of the U.S. Lia%on Office in China, with the rank of

Ambassador.
Y hiel we ;Ece.
# The problems = are difficult indeed. But

A

FPbelieve—that we have the courage and ingenuity and greatness

of spirit to meet the challenges. I believe that we can build

an America in which our day-to-day practices live up to our

democratic ideals -- in which family life is strong and stable --

™s OF DR &iMEsS

in whlchnnelghborhoodsnare places—ef vitalisy and safewsa -—-

in which work is justly and fairly rewarded -- in which aSeews
FELILiDN 0e.

W opportunity is not limited by color or sex oquconomic

background -- in which there is schooling and employment for

the young and dignity and security for the old.

Electrostatic Copy Made
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We must work together to control inflation and to get our"

economy moving again.

We must come to terms with a growing shortage of energy
19Qno ftd ’,
which, if 3 %k, will gravely damage the very fabric
L
of our society.

We must safeguard the integrity of our Social Security system.
We must totally reform our tax and welfare systems.
We must ensure the health of our people.
edhe <l
And we must develop a government thet is open enough to
earn the truSt.and support of the people in addressing these

crucial issues -- and -4hat—is efficient enough to ensure that

our efforts will bear fruit.

The achievement of all our goals depends on the first

6ROV N ¢

one -- a strong and S economy . -
\Aﬂ' THE BESINNING oF TS ddm) ) I\<TRANIN, TRE
Wrerr—tiamirererie=trffarrer—

r we LNNerTred. arY economy ‘sawss was still

floundering from the effects of the worst recession in 40 years --
an econdmy in which the well-being of our people was squeezed

between the twin pressures of high unemployment and high inflation.

] ) N buJ"m“i““J CarSuman)
That picture has 1mprove%, Sriviemtll ]l ] Dayo e Gmiis

AS ZIDS H—Oou &
. FZ‘AC&L’rHM;NCC = HAS ‘emﬂ”'

Last month, the number of Americans with jobs in the
private sector of our economy. went over 90,000,000 for th?
first time in our history.

Eight—hundied thousand people have gone off the unemployment
rolls since December. Half a million found jobs in April alone.

Gen£déknaaa—ba—eu&-eeeaemy—&e—impyeﬁéng. Private surveys

have shown that investment plans for 1977 are up significantly

f B RG—p—————— .
rom 1376 Electrostatic Copy Made
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Unemployment now stands at its lowest level in

TPOWN A Ful. PRRCENTIOE PoiNT S1vce LALT NOUERMRBEL.

twenty-nine monthspg—~ But at seven per cent, it is still

7

too high. qWE CTILL HAVE A ctoNe VARY To o,

The equiy eat of inflation is .building.
DANGEROWS ‘

BEFLBCTING TWE EFFECIE U WINTER
&———— Consumer pricesphave been going up at a 10 per cent
/N THE LAST ~THIRGE MoNTHS. .
annual rateA ard—hre—pricve—of—industiial—eommosirtres T -

Tﬂcz{“di}oamvm:‘:gﬁmi"’“.g <TILe AROWND &ix PER cENT,
\&Mwm—-ﬁm TFhese figures

are much too high for comfort.

Inflation hurts almost everyone, but it falls hardeét
on people of modest means and people who have worked all
their lives for a little security and find that seCurity
threatened. 4¥¥$j;ﬁﬂation robs us of our confidence in
the future.

Unemployment exacts a terrible toll in human suffering.
That suffering is psychological and social as well as economic.
All of us have seen or felt the pain of a worker who has
always had a job and now can't find one, a young person
who is unable to get that firgt job, or a family whose
bills are mounting and \ti:’eﬁ-sehl no paycheck to cover them.

We must attack both joblessness and rising prices --

because experience has shown that if we don't attack them

\ TOOETHER : o
we won't be able to put a real dent in either,

rence—
i@y

o 7nE Ptouenr AbD LAST

oLd

UEAT‘HE(J

. W "
AT THE RECENT MINDON SumAuT A ALL THE LEAbERs AOREED

T™HAT THE  (REATEST THRGAT T0 THE  EBLONImIc PUTHRE OF ™MEe

WESTERN OCMIcRACIES Syie W IDCIPREAD UNEBMPLIYMENT oF YWN¢ PEIILE,
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To get our economy moving again, Arggzgaproposed both

direct job creation and permanent tax reduction for low and

middle income taxpayers.

Last week I signed into law a public works bill which
will provide both necessary community improvements and
600,000 jobs, concentrated in areas of high unemployment.

We have proposed more than doubling the existing
job program for the long-term unemployed and the young =--
and Congress has appropriated the money we requested to
increase publicd service job slots from 310,000 to 725,000.

We w;ll

Welre-—geing—te provide jobs this summer for more than
a million young people =-- more than ever before.

To help our hard-pressed cities, we have supported --
and Congress will soon pass -- a major expansion of counter-

ALS O
cyclical revenue sharing. Zimd ¥e've1%roposed a major

in houss
changes that will stimulate private investmentAand put

+

more of the money into the cities that need hedp—the most.

expahsiqn of our community block grant program, with o d ’1€t;hlLr l

We support extending the earned income tax credit
and the general personal tax credit -- which together add
up to $6.8 billioh in individual tax relief. Most of that
relief will go to peex LOW = and middle-income families)
including families that{ are too poor to owe any income tax.

T will 51§ 1nte Laor o
In addition, a permanent $4 billion

tax cut through increases in the standard deductions.

88§72 o . .
Mesd of this relief will go to wexking—and moderate—iRcome

\__‘,s_ | HMWE Proposed A MATOR (NVMATVE "
™ pUT ouR. Yiube PEXPLE 1NTD  PRODKCTIME JoB&S
owe GUNES pup NATIONAS pARKS, 7/) .£~ <cd dibon,
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famities——=88-pox cent-of didf to families with incomes of
less than $15,000 a year. And 3.3 million low-income
taxpayers will no longer have to pay any federal income

’

taxes at all.

This measure is going to save people money and create
jobs. It is also going to save a lot of time and headaches
next April -- because 75 per cent of all taxpayers will
then be able to take the standard deduction and compute
their taxes in one step.

Putting 'people back to work and stimulating economic
growth will create the conditions for more jobs and will
encourage investment in new productigg?%apacity.

That new capacity will mean that as we approach full
employment, we won't run into the shortages and bottlenecks
that produce inflation. Reducing the inflation rate will
provide a further spur to investment. And as recovery

OV TINRE
and tax revenues grow, both the need for budget

deficits and the reason for them will begin to disappear. "
ma lhple (1VSE A - A CHEQ
So theAgoafs of our economic strategy reinforce

g

ONE
/%;Per. That strategy is designed to cut unemployment
A

to below five percent by 1981; to workIZ;;;Z;;E)wdth

"

business and labor, td knock two percentage points off *
the inflation rate by the end of 1979; and, i#;lﬁ:—
conbext—of—the higher revenues that growing employment

will bring, to achieve a balanced budget in fiscal year 1981.

I want particularly to stress two points about our

economic policy.




insert A p. 6

We must fight inflaf;jén @step by step. I have
already proposed a broad-based progr@ﬁ to attack inflation. This plan
QL Sv/'
includes wy proposal to d@egulate airlines, to make them more
.+
Oomp%itive. The Attorney General will soon have proposals for
N . Avast .
legislation to allow us to attack anti-competitive practices more

quickly and effectively. themwe—ean—new.

Flrotres S endhon Pogy B adke

for oot o
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One point is that we aim by 1981 to balance the ‘
budget in a strong and healthy economy, with the revenues
that such an economy produces. It's not legitimate spending
on human needs that causes our deficits -- it is principaliy
the inadequate revenues from a sluggish economy that create
them. Cutting back programs that really help people is not
the\m to balanc&:'g{ the budget. But even with adequate
revenues, we will have to make some hard choices about
how we spend the taxpayers' money. VE CAN'T AFFILD T w‘u&ky"""’d-

With incomes and profits rising and with confidence

| Y
oul Econom PR 1 DE .
in the future returning,\§9b4—333—£6—4>eate6-3£ the millionsng-ﬂvgg

needed to meet the goal of high employment. Under those

05‘??*%‘ jcui

conditions,’ alanced’budget :

s /—AND VE MNST, To Averd | NFLATIV,
bub=poeessaiil. ’

The other point is that I am unalterably opposed to
fighting inflation by economic and budgetary policies which:
keep(gg%loyment high and factories idle. That approach is
economically ineffective and morally bankrupt.‘:?~belie¥e—the

] strongly—enough—to—give us both-high

—
employment—and—a—tmiancmi—budget—ow=3981.! But }f the recovery
should falter during the years ahead 1 will propose the
economic and budgetary measures needed to get it going again.

Second, energy.
’ 9 POMECTIE
The energy crisis is peswhaps the greatestAchallenge our

country will face in our 1ifetimef.-aparb—feom—pﬁeaantiag—waza
I still find it almost incredible that our country had no

coherent plan for dealing with it until this year.
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I have proposed such a plan, and a new department to |

administer it. INESCAPRBLE

The plan is based upon three sihgée realities.

vl e

RS s S

The first is that we are running out of o0il. The

second is that oil will, nevertheless, have to remain our

primary energy source for many years and must not be wasted.

The third is that unless we begin soon to prepare for the

transition to other sources of energy, the consequences for
our society and our way of life will be severe.

We could face massive unemployment, crippling inflation,
social and political instability, and threats to our freedom
of action in international affairs.

We cannot just rely on increased production. While
‘finding more oil is important, we would have to discover a new

oL ~omEl—
PoClanlinrivdriiirmnidii Ot triaiyepeere NlaskanpAfield everypyear

just to keep pace with the annual growth in world consumption.

THE Sinpry
strongnfinancial incentives, that isanot going o
. ’-wlOc"Md?ur‘de—-Pﬂwmm" d
to happen. We mustAshlft to other sources,—and ultimately Ggoe

l«n\-uv Bornblc, d dw_stl:_g Teed JOua ceo Au_tgé\ M’Z’@\
QA» Sala~ ¢*~b~ﬂ:1 %EEf f11;&r¢- Gre. ™Mo aJ«x‘Lua’ L
dS~__HWe do not—meecd
l¥n~0v~Co. uykatAL .ydh#’ ‘1-4, JIILI dnfu,\d vmene dw-if
ta hnildthe—breeder Teactor—which—wountd—increase—the risk-o0
zzaﬂdéxatauh o & 700& i1 / 7““** b

o Shecf C0vxjn\ua;41°y‘

WO MATTER. HOwW
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You know that meeting our energy goals will be tough. It will
require sacrifice from everyone in the country.

We cannot use the fuel crisis as an excuse for not cleaning up
our air. I have proposed tough but fair ajr pollution standards.
We have got to improve the efficiency of our cars. That is why I

proposed the gas guzzler tax.
‘flnlt“'

You and I have mome honest differences,over some aspects of

A

my proposals. But I don't hesitate to ask for your help, because

I know what you have done in the past. If-—+there-dis—anygreup—that
Ml'\aurl-

never lost sight of the broader interests of our nation, i&'s
you. Walter Reuther helped make the Clean Air Act a reality. Your

members already build cars that get 30 miles per gallon and more.
¢ 1,! G.\’Solu, ‘\‘ mwd—d-(c. 'r‘ud’ ch- w.l( sl\ F“' 4o rore Q—W‘cl‘h—f

s fm.h.\o—s Wit & waw 21(.

ThlS past quarter a larger percentage of Americans bought foreign-
T Kned qou ajjrec

made cars than ever before. AThe solution is not to erect trade

barriers to keep out foreign competition-—aréd—Fkmowyour—uniosn.
agrees. That only leads to retaliation and added inflation. The

aur g and oduce
solution lles in usi g Amerlcan enuity to design ily=5ize
R ™ WY <Caq rS L(i-u/\t_

i . & I can think

bl
of no more disastrous assumpﬁlon for the Amitfcan autd”industry
we anv\.o"' Sucwf t swdle

than thatAcaky foreign companles caakProduce and sell efficient

that

cars.

adl-@ilr people in the future
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for Preservation Purposes




—~9.
INSERT T~ ATTAcHE)

. A e iy i oy R

e
You know that meeting our energy goals will be toug

It wilh equlre sacrifices from every group in the coentry --
including t -.auto makers and the United Auto Wr” ers. .

It will ta e _sacrifice because we Can ot use the fuel
crisis as an excuse'fokbnot cleaning”.iybur.air. It will
take sacrifice because wé ayve fe“ to improve the efficiency
of our cars. |

I'm not afraid te“ask for youf nelp, because I know
what you have dong”in the past. Walter Rewther helped make
the first Cl-.h‘Air Act a reality. Your membe “already
buildicar that get 30 miles per gallon and more.

I need your help. The country needs your help.

‘ Will we get it? I knew we would.

¥t e discuss
'Y‘M»J X "ﬁ)h;r*;d-r our Social Security system.

Social Security, which is perhaps the greatest legacy

of the New Deal and which has served us so well for forty

years, has been paying out more than it has taken in since 1975,

Unless we take action now the Disability Insurance Fund's

i Y ¥ jgzzgzinext i
reserves will be gone the-year and the retirement
reserves will be exhausted four years after that.

Some have proposed a simple solution for this: tax
the American worker to the hilt. Well, we're not going *s°
do that. Too many people are already paying more in payroll
taxes than in income taxes as it is.

And we're not going to let Social Security go broke.
We're going to keep faith with the 33 million Americans who

receive benefits and the 104 mllllon‘2£0 are paying into the

Electrostatic Copy Made
for Preservation Purposes
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system with the expectation thaéJ:::?;ill receive benefits ]

when aretire or become disabled or when dependents

need help.

The changes I submitted to the Congress will make Social
Security financially sound for the rest of the century and

will correct most of the problems for the next 75 years --

A HioH RATE
and withou taxesAthan already scheduled by law for the

<t 1WNE TO NEED YiuR HEL IN GONGRESS
average wage earner. ¥'m ¢ P T GET THIS

Fourth, our welfare system and our tax system. BiLL  ¢ASSED.

In both of these cases, tinkering will not be enough.
[}

They must be thoroughly redesigned.
Oouvr ?r‘-—"-vs‘*'
Thre welfare system uwesdwave now robs the taxpayers who

support it,Iéegrades the people who really do need help) eorre

AVD
discourages the people who administer it, t is an extra-
ordinarily complex and difficult problem -- even more so

than we had expected. Two weeks ago I outlined the principles
that must underlie the i?form of the system ereiwmase—ive

Wit
Urrdewsalean, and we\heye-td/have legislative proposals ready by

the end of the summer.

We've beqgun to move in this direction by simplifying
the food stamp program, eliminating the purchase reguirement
and reforming the eligibility rules.

As for our tax system, it too must be reformed throuch

and through. Our tax system was once relatively simple and

progressive. It isn't any more, because it has been changed
often _
so much over the years -- mesitly for the benefit of those who
are rich enough to hire their own lobbyists. The process of
Electrostatic Copy Made

for Preservation Purposes
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redesign is well underway, and we intend to submit legislatioh
to the Congress as early as possible this year.

Fifth, the health of our people.

Good health for every American is one of my primary
concerns, and I know it is one of yours. We must approach
this problem on many levels.

I believe that we must increase our emphasis on dealing
with the causes of illness. This means promoting a cleaner
and healthier environment and I will be submitting.detailed

' A
proposals to do that in about\hvgweek..

It means helping our children avoid preventable
diseases -—- and some 5.5 million children will be immunized
over the next thirty months. Also, under our proposed Child
Health Assessment Program, now before the Congress, nearly
ten million young children Sﬁgid be screened in 1982, a five-
fold increase over present programs.

In order to make medical care available in inner cities
and rural areas where there are not enough doctors, we've

PrefoceED ,
legislation under Medicare, that will make nurse

practitioners and physicians' assistants available to help
fill the gap.

Finally, I am committed to the phasing in of a workable

national health insurance system.

It was this union that made national health insurance
a national issue. Leonard Woodcock has given me an education
about the need and the possible ways for meeting it. And he

is a member of the advisory committee that will ,design the

Electrostatic Copy MadL HELp
for Preservation Purpcses
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system -- and that will hold its first meeting later this week.
We are aiming to submit legislative proposals early next
year.

But we must move immediately to start bringing health
care costs under control.  If we don't, the cost of any national
health program will double every five years.

Hospital costs take 40 cents of e?ery health dollar,

and they have gone up an incredible one thousand pércent

since 1950. R

I have proposed hospital cost containment legislation
that would put the brakes on these increases. It allows for
special situations and improvement of care, but it also re-
wards efficiency and begins to check the spiralling costs.
‘:&%@ the first neeewwms» step toward comprehensive national
health care.

Sixty other nations have managed to come up with national
health programs that meet the needs of their people. It is not
beyond our ingenuity to do the same. And I want this program

TIME 1N

to be established during my séeuwaxdshipemab-ilss office.
Sixth, the need for an open and efficient government.
I've done my best to open up the Presidency. 1I've Ealked
publicly about foreign policy matters that were formerly
considered too secret and complicated for the ears cof the
American people. I've had frequent press conferences. 1I've

had direct encounters with people who don't normally get to

talk to a President.

Electrostatic Copy Made
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k I intend to continue doing these things. I enjoy them.

& I believe they contribute to the democratic process. /  And

E E think they're a safeguard against some of the abuses of |,
Q\ﬁ power we've suffered from in thé past. Just imagine what
tgz that town meeting in Massachusetts would have been like if
N E;d had a Watergate or a Vietnam on my hands. 7

There are other ways we can build more openness and
responsiveness into the system.

We can make sure that the activities of government officials
are devoted exciusively to the public interest. I have asked

the Congress to impose strict financial disclosure standards

—r’f afg,c,u-“'-'ve_—i.
on more than 13,000 jfederal offiedals. This will make it
PIEFICU LT UL bOVERNMENT DFFICIALS TV
very for peepie—yhesc/1Nnterests ntflict with
Rl CH

those of the public.,

We need to open up our electoral system to greater
participation. Many working people don't vote now because

they don't have the time to go through the lengthy and needless
registration procedures. Vice President Mondale and I have
worked out legislation that would let people register at the
polls on the day of a federal election.

And we need to create an Agency for Consumer Protection,

LSl SRR AR STt e Y AU S e RS
4 =

This bill would consolidate consumer advocacy programs

»

that are now scattered ineffectively throughout the maze of
federal agencies. It would give consumers a voice in govern-

ment offices where, too often, the only voices heard have been

WE  $doutd INKISTT oN  THE  sAME  HICH (TANDARDs PR
PRVATE  ETITTHINSG THAT 1 wHY | HAVE PROPOSED MAMING
avieN) BRIBERy Y PMERICAV LM PANIES A CKIME.
Electrostatic Copy Made
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those of lobbyists for the wealthy and powerful.
) Ienn ) _
These—inboxrests are now puktiing enormous pressurej on—

the Congxess to kill the legislation creating this new
And Sovue pouxquuz SF!CJLZ vnteres b
consumer agency.’.had—thay are trying to kill the electoral

r&l'll"'%a“é""

reform bill, because they don't want working people toAvote.

’

We can't let them get away with it. The UAW has long supported

these measures. Together, we can get them passed this year.

(more)

Electrostatic Copy Made
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We mustAmake government more efficient -- because we
don't have the money to waste on inefficiency, duplication,
Fo qive hawdow ts t+o
orAhe;péag'those who can take care of themselves. .
Waste robs us all. It prevents the realization
of our hopes.
An efficient government means spending money only
. . Qc—'un.” LM'-'FF"
where it w11ykdg—seﬁlthing—fo;~our people. We've proposed
a $350 million increase in the Title I education funds for
deprived children. We've proposed raising the Basic
[
Opportunity Grant from $1400 to $1800 per year, to help

o NE [pDQEA)
auxexadce families put their rough college.

But when spending is wasteful, we've moved

vigorously to cut it out. {L\ BILL W N
We found e&gh&eeJﬂ;;;er projects that simply couldn't
0k

be justified pwond—itve—otirers-ehat were more expensive or

elaborate than they needed to be. Gutittre—irese—tack—wiid-
save abolbSdemiiistdeirerr =200 Moot ttmmediatlaly . in

i Gambipeari=—delp § |
We're moving to get rid of some of the more than
HrerFes ' o .
undred advisory commissions in the Federal government.
SLEVEN
Some of them serve a useful purpose, opening up the govern-
ment to citizen participation and giving us advice we neea,
but others haven't met in years, or are just artificial
and a waste of money. They have got to go.
SupPORTING
We're instituting zero-based budgeting andAsunset

legislation, which will help us get rid of programs which

have outlived their usefulness.
Electrostatic Copy Made
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We have also begun a_complete reorganization of the |
Executive Branch.

We're starting at home -- in the Executive Office
of the President. We're going to do it thoroughly and
we're going to do it right -- with wide-ranging consﬁltations
every step of the way. We're going to do something that's
almost revolutionary: we're going to épply reason to the
organiéation of the Federal bureaucracy.

I believe that we can be fiscally responsible and

I u.'C\rd-

still satisfy Ehe needs of our people -- and, that we cannot

Com ﬂ.."e,u."" Qaqd

satisfy our needs unless we are,efficient.

4 N
I~believe—that We can cut both unemployment and
) I belicve
inflation -- and ,that our policies will help us reach both

these goals.

We can do these things if we remember that nothing
good comes quickly or easily, that we must make hard
choices about how to use our resources, and that witiveus
T Oy G i S MRS el e gand only lean,
efficient government can translate our good intentions
into actions that will improve the lives of our people.

That's the kind of government I am determined to

: . L " ’E't- %6
have. And I will stick to that determination,
hﬂ\khdw . LN CO e .
wherxe—the criticism CSQZE—éfeﬁh

In his final report to this convention, President
WooJcock wrote: "In the United States, we are moving from

a period of depression, despair and despondency into a time

of renewed hope." _ X
" ouJ"{;al-VU&*T‘“:
If we work togetherA that hope will never fade.
A I | Electrostatic Copy Made
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|
Your union was born in struggle -~ and it has never
stopped fighting.
You have won many victories. But you have never re-

treated into complacency or narrow selfishness.

The UAW is still fighting -- because this union has
always understood that it cannot stand alone, that it is
part of a larger society and a larger world.

Very few institutions anywhere have been fortunate enough
to have had the kind of superb leadership that has been a mark
of the UAW.

For thirty-one years this union has been led by men
whose vision and sense of responsibility extended far beyond
the walls of Solidarity House -- men who have fought for
decency and a better life not just for their own membership
but for all people. |

The next president of the UAW has big shoes to fill.

I won't predict who is going to win your election
tomorrow -- thought I notice that Doug Fraser doesn't look too
worried.

When Walter Reuther's life was so tragically cut short,
seven years ago, there were predictions that this union would
turn inward and abandon its role as a fighting defender of
social justice.

Leonard Woodcock showed how wrong those predictions were.
He has left his mark in the nation and the world as surely as

at the bargaining table.




He has won the respect of the American people as an
effective fighter for the rights of free labor everywhere
and for the interests of working people and poor people and
people who have suffered from discrimination and oppression.

Recently, as you know, I asked him to undertake an
extremely sensitive assignment in Vietnam. Some people
wondered why I was sending a labor leader instead of a
professional diplomat to handle such important negotiations.

I think there are some people at Ford and GM and Chrysler
who might be able to answer that question.

Leonard Woodcock did a superb job in Vietnam.

And although he is retiring as president of this inter-
national union, he will continue to serve his country in a
new role. I will soon submit his name to the Senate to be
chief of the U.S. Liason Office in China, with the rank of
Ambassador.

The problems our nation faces are difficult indeed. But
I believe that we have the courage and ingenuity and greatness
of spirit to meet the challenges. I believe that we can build
an America in which our day-to-day practices live up to our
democratic ideals -- in which family life is strong and stable --
in which neighborhoods are places of vitality and safety --
in which work is justly and fairly rewarded -- in which access
to opportunity is not limited by color or sex or economic
background -- in which there is schooling and employment for

the young and dignity and security for the old.
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We must work together to control inflation and to get bur
economy moving again.

We must come to terms with a growing shortage of energy
which, if we ignore it, will gravely damage the very fabric
of our society.

We must safeguard the integrity of our Social Security system.

We must totally reform our tax and welfare systems.

We must ensure the health of our people.

And we must develop a government that is open enough to
earn the trust and support of the people in addressing these
crucial issues -- and that is efficient enough to ensure that
our efforts will bear fruit.

The achievement of all our goals depends on the first
one -- a strong and vibrant economy.

When we took office, we inherited an economy that was still
floundering from the effects of the worst recession in 40 years --
an economy in which the well-being of our people was squeezed
between the twin pressures of high unemployment and high inflation.

That picture has improved, but we still have a long way
to go.

Last month, the number of Americans with jobs in the
private sector of our economy went over 90,000,000 for the
first time in our history.

Eight-hundred thousand people have gone off the unemployment
rolls since December. Half a million found jobs in April alone.

Confidence in our economy is improving. Private surveys

have shown that investment plans for 1977 are up significantly

from the amount invested in 197s.




Unemployment now stands at its lowest level in

twenty-nine months -- but at seven per cent, it is still
too high.
And the equal threat of inflation is . building.

Wholesale prices have gone up at an annual rate of 13 per
cent during the last three months.

Consumer prices have been going up at a 10 per cent
annual rate, and the price of industrial commodities --
everything but food and fuel -~ rose at an annual rate of
7 per cent between January and March. Again, these figures
are much too high for comfort.

Inflation hurts almost everyone, but it falls hardest
on people of modest means and people who have worked all
their lives for a little security and find that security
threatened. And inflation robs us of our confidence in
the future.

Unemployment exacts a terrible toll in human suffering.
That suffering is psychological and social as well as economic.
All of us have seen or felt the pain of a worker who has
always had a job and now can't find one, a young person
who is unable to get that first job, or a family whose
bills are mounting and there'e no paycheck to cover them.

We must attack both joblessness and rising prices --
because experience has shown that if we don't attack them
both at once, we won't be able to put a real dent in either

of them.



To get our economy moving again, I have proposed both
direct job creation and permanent tax reduction for low and
middle income taxpayers.

Last week I signed into law a public works bill which
will provide both necessary community improvements and
600,000 jobs, concentrated in areas of high unemployment.

We have proposed more than doubling the existing
job program for the long-term unemployed and the young --
and Congress has appropriated the money we requested to
increase public service job slots from 310,000 to 725,000.

We're going to provide jobs this summer for more than
a million young people -- more than ever before.

To help our hard-pressed cities, we have supported --
and Congress will soon pass -- a major expansion of counter-
cyclical revenue sharing. And we've proposed a major
expansion of our community block grant program, with
changes that will stimulate private investment and put
more of the money into the cities that need help the most.

We support extending the earned income tax credit
and the general personal tax credit -- which together add
up to $6.8 billion in individual tax relief. Most of that
relief will go to poor and middle-income families,
including families that are too poor to owe any income tax.

In addition, I've proposed a permanent $4 billion
tax cut through increases in the standard deductions.

Most of this relief will go to working and moderate-income
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families -- 88 per cent of it to families with incomes of
less than $15,000 a year. And 3.3 million low-income
taxpayers will no longer have to pay any federal income
taxes at all.

This measure is going to save people money and create
jobs. It is also going to save a lot of time and headaches
next April -- because 75 per cent of all taxpayers will
then be able to take the standard deduction and compute
their taxes in one step.

Putting people back to work and stimulating economic
growth will create the conditions for more jobs and will
éncourage investment in new production capacity.

That new capacity will mean that as we approach full
employment, we won't run into the shortages and bottlenecks
that produce inflation. Reducing the inflation rate will
provide a further spur to investment. And as recovery
comes and tax revenues grow, both the need for budget
deficits and the reason for them will begin to disappear.

So the goals of our economic strategy reinforce
each other. That strategy is designed to cut unemployment
to below five percent by 1981; to work together with
business and labor to knock two bPercentage points off
the inflation rate by the end of 1979; and, in the

context of the higher revenues that growing employment

will bring, to achieve a balanced budget in fiscal year 1981.

I want particularly to stress two points about our

economic policy.
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One point is that we aim by 1981 to balance the
budget in a strong and healthy economy, with the revenues
that such an economy produces. 1It's not legitimate spending
on human needs that causes our deficits -- it is principally
the inadequate revenues from a sluggish economy that create
them. Cutting back programs that really help people is not
the route to balancing the budget. But even with adequate
revenues, we will have to make some hard choices about
how we spend the taxpayers' money.

With incomes and profits rising and with confidence
in the future returning, jobs can be created in the millions
needed to meet the goal of high employment. Under those
conditions, a balanced budget becomes not only feasible
but necessary.

The other point is that I am unalterably opposed to
fighting inflation by economic and budgetary policies which
keep employment high and factories idle. That approach is
economically ineffective and morally bankfupt. I believe the
American economy can grow strongly enough to give us both high
employment and a balanced budget by 1981. But if the recovery
should falter during the years ahead I will propose the
economic and budgetary measures needed to get it going again.

Second, energy.

The energy crisis is perhaps the greatest challenge our
country will face in our lifetimes, apart from preventing war.
I still find it almost incredible that our country had no

coherent plan for dealing with it until this year.
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I have proposed such a plan, and a new department to
administer it.

The plan is based upon three simple realities.

The first is that we are running out of oil. The
second is that o0il will, nevertheless, have to remain our
primary energy source for many years and must not be wasted.
The third is that unless we begin soon to prepare for the
transition to other sources of energy, the consequences for
our society and our way of life will be severe.

We could face massive unemployment, crippling inflation,
social and political instability, and threats to our freedom
of action in international affairs.

We cannot just rely on increased production. While
finding more oil is important, we would have to discover a new
pool of o0il as large as the huge Alaskan field every vear
just to keep pace with the annual growth in world consumption.
In spite of strong financial incentives, that is not going
to happen. We must shift to other sources, and ultimately
to renewable sources such as solar and geothermal energy,
and nuclear energy with strict safeqguards. We do not need
to build the breeder reactor, which would increase the risk of

proliferation.



You know that meeting our energy goals will be tough.
It will require sacrifices from every group in the country --
including the auto makers and the United Auto Workers.

It will take sacrifice because we cannot use the fuel
crisis as an excuse for not cleaming up our air. It will
take sacrifice because we have got to improve the efficiency
of our cars.

I'm not afraid to ask for your help, because I know
what you have done in the past. Walter Reuther helped make
the first Clean Air Act a reality. Your members already
build cars that get 30 miles per gallon and more.

I need your help. The country needs your help.

Will we get it? I knew we would.

Third, our Social Security system.

Social Security, which is perhaps the greatest legacy
of the New Deal and which has served us so well for forty
years, has been paying out more than it has taken in since 1975.
Unless we take action now the Disability Insurance Fund's
reserves will be gone the year after next and the retirement
reserves will be exhausted four years after that.

Some have proposed a simple solution for this: tax
the American worker to the hilt. Well, we're not going to
do that. Too many people are already paying more in payroll
taxes than in income taxes as it is.

And we're not going to let Social Security go broke.
We're going to keep faith with the 33 million Americans who

receive benefits and the 104 million who are paying into the
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system with the expectation that you will receive benefits )
when you retire or become disabled or when your dependents
need help.

The changes I submitted to the Congress will make Social
Security financially sound for the rest of the century and
will correct most of the problems for the next 75 years --
and without more taxes than already scheduled by law for the
average wage earner.

Fourth, our welfare system and our tax system.

In both of these cases, tinkering will not be enough.
They must be thoroughly redesigned.

The welfare system we have now robs the taxpayers who
support it, degrades the people who really do need help, and
discourages the people who administer it. It is an extra-
ordinarily complex and difficult problem -- even more so
than we had expected. Two weeks ago I outlined the principles
that must underlie the reform of the system that must be
undertaken, and we hope to have legislative proposals ready by
the end of the summer.

We've begun to move in this direction by simplifying
the food stamp program, eliminating the purchase requirement
and reforming the eligibility rules.

As for our tax system, it too must be reformed through
and through. Our tax system was once relatively simple and
progressive. It isn't any more, because it has been changed
so much over the years -- mostly for the benefit of those who

are rich enough to hire their own lobbyists. The process of
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redesign is well underway, and we intend to submit legislation
to the Congress as early as possible this year.

Fifth, the health of our people.

Good health for every American is one of my primary
concerns, and I know it is one of yours. We must approach
this problem on many levels.

I believe that we must increase our emphasis on dealing
with the causes of illness. This means promoting a cleaner
and healthier environment and I will be submitting detailed
proposals to do that in about two weeks.

It means helping our children avoid preventable
diseases -- and some 5.5 million children will be immunized
over the next thirty months. Also, under our proposed Child
Health Assessment Program, now before the Congress, nearly
ten million young children would be screened in 1982, a five-
fold increase over present programs.

In order to make medical care available in inner cities
and rural areas where there are not enough doctors, we've
supported legislation under Medicare, that will make nurse
practitioners and physicians' assistants available to help
fill the gap.

Finally, I am committed to the phasing in of a workable
national health insurance system.

It was this union that made national health insurance
a national issue. Leonard Woodcock has given me an education
about the need and the possible ways for meeting it. And he

is a member of the advisory committee that will design the
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system -- and that will hold its first meeting later this week.
We are aiming to submit legislative proposals early next
year.

But we must move immediately to start bringing health
care costs under control. If we don't, the cost of any national
health program will double every five years.

Hospital costs take 40 cents of every health dollar,

and they have gone up an incredible one thousand percent

since 1950.

I have proposed hospital cost containment legislation
that would put the brakes on these increases. It allows for
special situations and improvement of care, but it also re-
wards efficiency and begins to check the spiralling costs.

It is the first necessary step toward comprehensive national
health care.

Sixty other nations have managed to come up with national
health programs that meet the needs of their people. It is not
beyond our ingenuity to do the same. And I want this program
to be established during my stewardship of this office.

Sixth, the need for an open and efficient government.

I've done my best to open up the Presidency. I've talked
publicly about foreign policy matters that were formerly
considered too secret and complicated for the ears of the
American people. I've had frequent press conferences. 1I've
had direct encounters with people who don't normally get to

talk to a President.
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I intend to continue doing these things. T enjoy them.
I believe they contribute to the democratic process. /~ And
I think they're a safeguard against some of the abuses of
power we've suffered from in the past. Just imagine what
that town meeting in Massachusetts would have been like if
I'd had a Watergate or a Vietnam on my hands. /

There are other ways we can build more openness and
responsiveness into the system.

We can make sure that the activities of government officials
are devoted exclusively to the public interest. I have asked
the Congress to impose strict financial disclosure standards
on more than 13,000 federal officials. This will make it
very uncomfortable for people whose interests conflict with
those of the public.

We need to open up our electoral system to greater
participation. Many working people don't vote now because
they don't have the time to go through the lengthy and needless
registration procedures. Vice President Mondale and I have
worked out legislation that would let people register at the
polls on the day of a federal election.

And we need to create an Agency for Consumer Protection,
which the UAW has supported for many years.

This bill would consolidate consumer advocacy programs
that are now scattered ineffectively throughout the maze of
federal agencies. It would give consumers a voice in govern-

ment offices where, too often, the only voices heard have been



those of lobbyists for the wealthy and powerful.

Those interests are now putting enormous pressure on
the Congress to kill the legislation creating this new
consumer agency. And they are trying to kill the electoral
reform bill, because they don't want working people to vote.
We can't let them get away with it. The UAW has long supported

these measures. Together, we can get them passed this year.

(more)



We must make government more efficient —-- because we

don't have the money to waste on inefficiency, duplication,
or helping those who can take care of themselves.

Waste robs us all. It prevents the realization
of our hopes.

An efficient government means spending money only
where it will do something for our people. We've proposed
a $350 million increase in the Title T education funds for
deprived children. We've proposed raising the Basic
Opportunity Grant from $1400 to $1800 per year, to help
average families put their kids through college.

But when spending is wasteful, we've moved
vigorously to cut it out.

We found eighteen water projects that simply couldn't
be justified, and five others that were more expensive or
elaborate than they needed to be. Cutting these back will
save about $4 billion, $200 million of it immediately, in
fiscal year 1978.

We're moving to get rid of some of the more than
eleven hundred advisory commissions in the Federal government.
Some of them serve a useful purpose, opening up the govern-
ment to citizen participation and giving us advice we need,
but others haven't met in years, or are just artificial
and a waste of money. They have got to go.

We're instituting zero-based budgeting and sunset
legislation, which will help us get rid of programs which

have outlived their usefulness.
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We have also begun a complete reorganization of the
Executive Branch.
We're starting at home -- in the Executive Office

of the President. We're going to do it thoroughly and

we're going to do it right -- with wide-ranging consultations

every step of the way. We're going to do something that's
almost revolutionary: we're going to apply reason to the
organiéation of the Federal bureaucracy.

I believe that we can be fiscally responsible and
still satisfy the needs of our people -- and that we cannot
satisfy our needs unless we are efficient.

I believe that we can cut both unemployment and
inflation -- and that our policies will help us reach both
these goals.

We can do these things if we remember that nothing
good comes quickly or easily, that we must make hard
choices about how to use our resources, and that without
lean, effective government our good only lean,
efficient government can translate our good intentions
into actions that will improve the lives of our people.

That's the kind of government I am determined to
have. And I will stick to that determination, no matter
where the criticism comes from.

In his final report to this convention, President
Woorcock wrote: "In the United States, we are moving from
a period of depression, despair and despondency into a time
of renewed hope."

If we work together, that hope wiil never fade.

# % 4
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THE CHAIRMAN OF THE
COUNCIL OF ECONOMIC ADVISERS

WASHINGTON

EYES ONLY May 17, 1977

MEMORANDUM FOR THE PRESIDENT

FROM: Charlie 5chu1tze6¢5

Two new pieces of information have become available on the
economy in April, housing starts and personal income.

Housing Starts (released Tuesday)

Housing starts in April fell from the abnormally high level

of 2,114,000 in March to 1,875,000 in
included some makeup from the earlier
clearly unsustainable. April housing
shows, were still about 100,000 above
two quarters, The decline from March
in the housing industry.

April. The March level
cold weather slump and was
starts, as the table below
the average for the prior
does not signal weakness

Housing Starts
(seasonally adjusted annual

rate; thousands of units)
Single Multi-
Total family family
1976 1V 1,770 1,276 494
1977 1 1,771 1,319 452
April 1,875 1,444 431

Personal Income (to be released on Wednesday afternoon)

Personal income rose by $11 billion in March. This is a 9-1/2
percent annual rate of increase, sharply down from the unusual
gains of 20 percent during the cold weather rebound in February and

March.

Electrostatic Copy Made
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Within the total, wages and salaries rose by $10 billion —- an
annual rate gain of 13 percent. This is a good increase and generally
in line with a continuing expansion towards our 1977 goals.



¥
o

THE WHITE HOUSE
WASHINGTON

May 17, 1977

Bert.Lance -

The attached was returned in
the President's outbox., It is

forwarded to you for appropriate
handling. :

Rick Hutcheson

-

Re: Spending by Agencies
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THE WHITE HOUSE
WASHINGTON

May 17, 1977

The Vice President
Bob Lipshutz

The attached was returned in the
President's outbox and is forwarded
to you for your information and
appropriate action.

Rick Hutcheson

Re: Intelligence Community Matters
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MEMORANDUM FOR THE PRESIDENT

FROM: Bob Lipshutz @i

SUBJECT: Intelligence Community Matters

I am sending you this memorandum at the suggestion of the Vice
President.

Regarding the Intelligence Oversight Board, although it has not
yet formally assumed office, the three new members are both
proceeding with the necessary orientation for their jobs and be-
ginning to assume their responsibilities. It is important for you
personally to meet with the three members of the Board to
emphasize the role which they are fulfilling on your behalf. Tim
Kraft and I are working on an appointment for this purpose, which
I believe will be scheduled before the end of May.

Approve Disapprove
As directed by you, PFIAB has been terminated, and apparently
with a minimum of reaction.

The Vice President recommends that the primary responsibility
for drafting charters for the CIA and the FBI be in the hands of
Admiral Turner and Attorney General Bell respectively, that the
Vice President himself revert from the '"Chairman'' role to an ad-
visory function in these specific matters. We would continue to
furnish active assistance in these matters (Fritz Schwartz on behalf
of the Vice President and myself on your behalf), and we of course
would "'staff" for you these recommendations in the usual manner.
I concur in the recommendation of the Vice President.

Approve / Disapprove
With your approval I will continue to act as the liaison between the
Intelligence Oversight Boayand yourself.

Approve Disapprove
Please advise regarding the foregoing matters. G

—



THE WHITE HOUSE
WASHINGTON

May 17, 1977

The Attorney General -

The attached was returned in
the President's outbox. It is
forwarded to you for appropriate
handling.

Rick Hutche son

Re: Illegal Aliens & Budget
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MEMORANDUM TO: President Carter

future recommendations on appropriations. It could itemize
the practices it considers acceptable. One item might state
that eévery expenditure at the end of the budget year will be

scrutinized with care. It could be further pointed out that

After reading over the recommended Program for Mexico's
illegal alien problem, I tolg you I didn't much like the \V/
Suggestions and 1 would like to give a few details.

In general, it Seemed more like a Compassionate pro-
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In one place it sought justification for thejir
illegal entry on the idea that they had families in Mexico
and were just coming over to.earn a little money to support
their families. At another point they sought to justify
amnesty on the idea that they had chlldren in the United
States and it thus establlshed an equity. However, they_
recommended amnesty for all, whether they had established %
an equity.or not, who fell within a certaln time 11m1t.

Whlle you may des1re at some point to recognize
equltles in some way, I think the plan recommended would
merely increase the pProblem and encourage people to come
and stay as long as they could and have as many chlldren as
they could.

Furthermore, everyone seemed to admit that they were
not sure about their flgures which ran from s1x to twelve
million and most of their facts apparently were assumptions.

I would suggest that we first determine if we can
Stop the flow. If we can(t stop the flow, it hardly makes

any sense to legalize their entry.

the border.
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As I recall, the only specific recommendation was
to put another 2,000 immigration officials in the area.

I suggest that we consider strengthening the
security along the border in a substantial way by using a
select cadre from the immigration service or elsewhere who
would be permanent employees and have Rey Marshall recruit

a large number of unemployved with some set m1n1mum quali-

fications. This might be a cccC type of operation and could
be administered at a lower level by service or former ser-
vice personnel. It would include.citizens}of Me#ican descent
and this could keep it from appearing or being rough on
Mexicans. They would be unarmed.’ At the same time, we could
work out somethlng with the Mexican government to maintain a
similar or suitable force along appropriate parts of the
border on their side and we could give sufficient subsidy

for the employment of these people to make it worthwhile for
the Mexican government and the Mexican people to see that it
was effective and stop the flow. It could be announced that
as this became effective we would inventory and evaluate the
equities of illegal aliens already in the country and develop
a plan to recognize a limited number of equities. This could
be done in conjunction and cooperation with the Mexican

government to spot criminals and be sure that we are not
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accepting citizens who have run off and abandoned their
families or other responsibilities in Mexico.

This could be accomplished in a background of the
aid and assistance on a-higher level that_we apparently
must give to Mexico in the near future, and we might use
that to insure and.insist that we got the cooperation of
the Mexican government on the illegal alien problem. By
announcing at the time of our longrangé plah of recognizing
certain equities and by u51ng Mexican personnel and Amerlcans
of Mex1can descent, we might well win the support of our
citizens of Mexican descent in helping to stabslize the
problem. | _

If it has not already been done, I would suggest that
a quick, thorough review of these reports and an on-the-spot
investigation and consideration of the various recommendations
by a very small group, or maybe one person, having no other
'responsibilities, would be in order. The reports or recommen-~
dations I reviewed appeared to me to be prepared by people
that were in a hurry and had not had time to give it careful
investigation or thought.

One other item included in the recommendations was
the financing of some of the local governments aiong the border

because of the influx of illegal aliens would be a mistake in
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my judgment. Once these local governments begin to receive
money because of the burden of the aliens, there will always
be plenty of them around.

One of the problems about enlarging the immigration
service by several thousand employees is that they will be
highly qualified, highly paid bermanent employees and would
tend to expand as time went on. N

Something was .said in one of the recommendations
submitted to you about the advantages to the farmers of the
illegal aliens. I talked to Aragon in Hamilton's office and
according to himvﬁost of these farmers are large corporations
or large farming operations and I don't see any point in
- giving any consideration to the farming-aspeét. To the
extent there is any autﬁorized movement across the border
anywhere for seasonal work, I think that should be}stopped.

It must bring more opportunity for the entry of illegal aliens
and aggravate the ‘problem' and would thus cause more damage

to the economy than would be gained by the use of these people.‘
If it causes a problem to Mexico, that can be dealt with in

some other way.

CHK/b
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Jody Powell -

For your informatinn the attached
letter was sent to Mr. Stroud today.

Rick Hutcheson
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FROM: Walt WurfelLoL,
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You may wish to write a note of thanks to Joe H Stroud,
editor of the Detroit Free Press, for the paper's May 13
editorial in favor of your "balanced comprehensive approach"”
to Social Security financing. The editorial both educates
the reader on the outlines of your plan and urges its
adoption. The editorial is attached.

Mr. Joe H. Stroud, Editor
Detroit Free Press

321 W. Lafayette Blvd.
Detroit, Mich. 48231

cc: Jody Powell

. fund revenues to subsidize a pomon of the Iems in this vital program on a long—ter
Social Security program. i - ..: o basis.. e
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EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF SCIENCE AND TECHNOLOGY POLICY
WASHINGTON, D.C. 20500

May 18, 1977

MEMORANDUM FOR THE PRESIDENT e
FROM: Frank Press :}f?
SUBJECT: Oak Ridge National Laboratory (ORNL)

In view of recent decisions, there will be displaced technical
staff.

ONRL has expertise and ongoing activity in a number of fields
and expansion of one or more of these would be consistent with
your energy policy. These are:

1. R&D in alternate fuel cycles, utilizing thorium such

as the Molten Salt Breeder Reactor and the High Temperature
Gas Reactor. These approaches have advantages in lower
generating costs and lower proliferation risk over the
Shippingport LWBR. (Employment impact 600-800 technical
plus support staff)

2. Energy conservation R&D. (100 technical plus support
staff)

3. Coal utilization research - extraction, combustion,
health effects. (300 technical plus support staff)

When you meet with Senator Sasser and the Tennessee Congressional
delegation on May 25, these possibilities could come up in the
discussion. Item 1 could serve to defuse Congressional efforts
to reinstitute the fast breeder.
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MEMORANDUM FOR THE PRESIDENT
FROM: Frank Press W
SUBJECT: Oak Ridge National Laboratory (ORNL)

In view of recent decisions, there will be displaced technical
staff.

ONRL has expertise and ongoing activity in a number of fields
and expansion of one or more of these would be consistent with
your energy policy. These are:

1. R&D in alternate fuel cycles, utilizing thorium such

as the Molten Salt Breeder Reactor and the High Temperature
Gas Reactor. These approaches have advantages in lower
generating costs and lower proliferation risk over the
Shippingport LWBR. (Employment impact 600-800 technical
plus support staff)

2. Energy conservation R&D. (100 technical plus support
staff)

3. Coal utilization research - extraction, combustion,
health effects. (300 technical plus support staff)

When you meet with Senator Sasser and the Tennessee Congressional
delegation on May 25, these possibilities could come up in the
discussion. Item 1 could serve to defuse Congressional efforts
to reinstitute the fast breeder.
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The attached was returned in
the President's outbox. Itis
forwarded to you for appropriate

handling.

Rick Hutcheson

Re: Copyright Rovyalty Tribunal

cc: Hamilton Jordan
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SUBJECT : COPYRIGHT ROYALTY TRIBUNAL by Agé4 -
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When I presented recommendations for appointments to the Tribunal
to you, you asked whether we needed it since it looked like a
good candidate to abolish under the reoganization.

Checking into it further, I found a substantial amount of

support for the Tribunal from the Congress and from individuals

such as Phil Walden and others prominent in the affected industries.
It is not, as of now, a prime candidate for the Reorganization
Committee. The Reorganization people feel, as do a number of
others, that the Tribunal shquld be givem a chance to show what

it can accomplish in this very complex field. It has never

been in operation because Ford failed to make any appointments,
hence the pressure on us to move on the appointments.

Senator McClellan is particularly insistent on the necessity

for the Tribunal, as is Congressman Kastenmeier. Both were
involved in the 1976 copyright legislation, and it would be

a repudiation of that legislation, in their opinion, and the
compromises eventually arrived at, if the Tribunal were not
appointed. For example, the question of reviewing royalty

rates is a highly technical one. Congress reviewed the rates

in 1909 and although they were supposed to review them again

in 40 years, it took until 1976 to accomplish another review--65

years. Everyone involved in the development of the 1976 copyright law

agreed that Congress was the last entity that should be concerned
with reviewing royalty rates, hence the invention of the Tribunal.

Given the strong feeling on the part of Congress and the people

in the industries at if we do not have the ibunal there

will be increased and costly litigation, and that the only way

to begin to arrive at a determination of rates on some fair

and logical basis, and provide for the adjudication of rate
disputes and distribution is to have a mechanism such as the

Tribunal, I recommend we go ahead. The failure to appoint the
JTribunal _and let it try to create some order out of this complex
area would, I believe, cause us more difficulty and criticism than

would the appointment and subsequent abolition of the Tribunal-—
T am accordingly resubmitting my original recommendations for
appointments to you.

Agree Disagree
If Agree: Approve appointments Give me more candidates

Attachment: Recommendations of appointments
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TELEPHONE CONVERSATION BETWEEN CONGRESSMAN ROBERT W. KASTENMEIER
(D-WISC.) AND LISBETiﬁ&g?LEY' MAY 12, 1977: ﬂﬁé%if

Copyright Royalty Tribunal: Reason for its creatio

1. The question of reviewing royalty rates is a highly
technical one, involving fairly sophisticated economic
analyses. Congress reviewed royalty rates in 1909
and then, although they were supposed to review them
again in 40 years, did not complete another review
until this past fall, 1976.

Everyone involved in the development of the 1976
copyright law agreed that Congress was the last

entity that should be concerned with reviewing royalty
rates.

2. Public Law 94-553 mandates that the rates for various
royalties be fixed from time to time. The tribunal
was established to take Congress out of the business
of establishing these rates.

3. It would be a repudiation of the copyright revision
carefully drafted to win the support of all the major
interest groups involved in the legislative process
(e.g., television networks, authors, cable TV,
musicians, composers, movie companies, distributors,
etc.).

4. Approval of the legislation was contingent on there
being an adjudication and determination at certain
times of royalty rates. The tribunal was established
for the determination of rates and the adjudication
of rate disputes and distribution.

5. If we did not have this tribunal, there would be
litigation all over the place.

6. I am absolutely neutral in the question of who is
chosen to this tribunal. I am only interested in
seeing that good people who do not represent industry
are chosen and that they are chosen quickly so that
the tribunal can get on with the business of setting
the rates mandated by law and can distribute the
royalties taken in under those rates.
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This is a new and obscure regulatory commission that ;77_

is very important to the industries affected by it -
movie, record and tapes, public broadcasting and cable

television.

The paramount concern in making these appointments

is to find people that have good business sense and

fair judgement with no ties to the industries reqgulated.

A profile of the commission follows. Ford failed to
make the appointments and there is pressure on us to

act. Also candidates and my recommendations.

Electrostatic Copy Made
for Preservation Purposel
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THE WHITE HOUSE

WASHINGTON

COPYRIGHT ROYALTY TRIBUNAL

The Copyright Royalty Tribunal was established by Public Law
94-553, October 19, 1976 to set the rates, terms and
distribution of copyright royalties in certain fields. Both
the Tribunal and its authority break new legislative

ground. . o co E

N R P :
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Tribunal Composition/Description

Initial Appointees: 5 Commissioners

- 3 Commissionefs appointed to 7 year terms
* 2 Commissioners appointed to 5 year terms

Method of Appointment: Presidential appointment with advice
and consent of the Senate

Designation of President "shall designate an order
Seniority: of seriority among the initially
appointed commissioners."

Election of Chairman: The three members serving seven year
' terms elect among themselves a
Chairman to serve for a term of one
year. The Chairmanship then rotates
according to senority for a term of
one year.

Announcement of The President shall publish a notice
Appointees: announcing the initial appointments.
(unusual procedure)

Political Party There is no restriction or limitation
Affiliation: on Party affiliation.

Compensation: GS-18




Tribunal Responsibilities

1. Establishes rates and terms of licensing for performance
and displays by public broadcasters of copyrighted music
and graphics. ’

2. Distribution of royalties on the basis of claims by
copyright owners with respect to performances on CATV
systems and jukeboxes, and to settle disputes over
division of royalties in such situations.

3. To review and/or adjust rates for use of copyrighted
material on CATV systems, sound recordings, jukeboxes
and public broadcasting.

Consultants

The individuals listed below have been consulted personally
and/or have submitted written material from which we have
derived a suggested consensus profile of the composition of
the new Copyright Royalty Tribunal:

Thomas Brennan - Chief Counsel, House Subcommittee on
Patents, Trademarks and Copyrights. (Attended 3/22/77
meeting on Copyright Royalty Tribunal and has submitted
written material.)

Barbara Ringer - Registrar of Copyrights, Library of
Congress (Attended meeting on Copyright Royalty
Tribunal and has submitted written material.)

Bruce Lehman ~ Counsel, House Judiciary Subcommittee
(Attended 3/22/77 meeting on Copyright Royalty
Tribunal and has submitted written material.)

Hugh West - One-Stop Record House, Inc., Atlanta, Georgia.
(Has submitted written material and called several times.)

Congressman Robert Kastenmeier - Has made written recommen-
dations.

Recommended Composition of Tribunal

We were persuaded that the Tribunal needs persons of sound
business judgment rather than technical knowledge or
training, and persons without industry ties.

We suggest a Tribunal composed of Commissioners from the
following backgrounds with no more than two commissioners
chosen from any one background.




- Attorneys

* -BEconomics/Business Management

* Academia

* Generalists .

* In addition, we recommend the appointment of one -
Commissioner who has an understanding of the legislative
intent behind the law establishing the Copyright
Royalty Tribunal.

SPECIAL NOTE

1. It is essential that no appointee have direct or ongoing
"ties with any special interest group under the jurisdiction
or supervision of the Tribunal actions. The selection of
a commissioner from any one of the many special interest
groups may appear to show partiality to that group, and
could perhaps set a precedent of characterizing one
commission position as an "industry" seat. Since the
actions by the Tribunal will result in financial
decisions, it is essential that no Commissioner on the
Tribunal have a vested interest.

2. It should be noted that the new Tribunal will begin work
in areas never before covered under legislation. Prior
copyright law experience is unnecessary and irrelevant
in choosing a Commissioner because it deals with
guestions of acquiring copyrights rather than the
regulation and distribution of copyright royalties.

3. The Tribunal Commissioners will be required to analyze
and make judgments largely on the basis of statistical
studies and economic analyses initiated by the Tribunal
and/or submitted by various industries. An understanding
of micro-economics may be an important consideration.

4. The President has an opportunity to be creative in his
selection of the 5 initial Tribunal Commissioners. 1In
the past two years many qualified individuals have
demonstrated their hardworking dedication and devotion
to a productive and progressive new administration.
We have an excellent opportunity to put these demonstrated
abilities to work in a new area of responsibility.

A list of candidates is attached, divided by background and
including short reference comments.




90 STAT. 2596

Notice.

17 USC 802.

\

17 USC 803.

5 USC 551, 701.
Publication in
Federal Register.

PUBLIC LAW 94-553—0CT. 19, 1976

individual waiver of the rules and regulations of the Federal
Communications Commission, as such rules and regulations
were in effect on April 15,1976, .
(C) In the event of any change in the rules and regulations
of the Federal Communications Commission with respect to
syndicated and sports program exclusivity after April 15,
1976, the rates established by section 111(d) (2) (B) may be
adjusted to assure that such rates are reasonable in light of
the changes to such rules and regulations, but any such
adjustment shall apply only to the affected television broad-
cast signals carried on those systems affected by the change.
(D) The gross receipts limitations established by section
111(d) (2) (C) and (D) shall be adjusted to reflect national
monetary inflation or deflation or changes in the average
rates charged cable system subscribers for the basic service
of providing secondary transmissions to maintain the real
constant dollar value of the exemption provided by such
section; and the royalty rate specified therein shall not be
subject to adjustment ; and ’
(3) to distribute royalty fees deposited with the Register of
Copyrights under sections 111 and 116, and to determine, in cases
where controversy exists, the distribution of such fees.

——(¢) As soon as possible after the date of enactment of this Act, and
no later than six months following such date, the President shall
publish a notice announcing the initial appointments provided in sec-
tion 802, and shall designate an order of seniority among the initially-
appointed commissioners for purposes of section 802 (b).

§ 802. Membership of the Tribunal

(a) The Tribunal shall be composed of five cominissioners appointed
by the President with the advice and consent of the Senate for a term
of seven years each ; of the tirst five members appointed, three shall be
designated to serve for seven years from the date of the notice specified
in section 801(c), and two shall be designated to serve for five years
from such date, respectively. Commissioners shall be compensated at
the highest rate now or hereafter prescribe for grade 18 of the General
Schedule pay rates (5 U.S.C. 5332). :

(b) Upon convening the commissioners shall elect a chairman from
among the commissioners appointed for a full seven-year term, Such
chairman shall serve for a term of one year. Thereafter, the most senior
commissioner who has not previously served as chairman shall serve
as chairman for a period of one year, except that, if all commissioners
have served a full term as chairman, the most senior commissioner who
has served the least number of terms as chairman shall be designated
as chairman.

(¢) Any vacancy in the Tribunal shall not affect its powers and shall
be filled, for the unexpired term of the appointment, in the same man-
ner as the original appointment was made.

§ 803. Procedures of the Tribunal

(a) The Eribunal shall adopt regulations, not inconsistent with law,
governing its procedure and methods of operation. Except as otherwise
provided in this chapter, the Tribunal shall be subject to the provisions
of the Administrative Procedure Act of June 11, 1946, as amended (c.
324, 60 Stat. 237, title 5, United States Code, chapter 5, subchapter IT
and chapter 7).

(b) Every final determination of the '['ribunal shall be published in
the Federal Register. It shall state in detail the criteria that the Tri-
bunal determined to be applicable to the particular proceeding, the
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Thomas Brennan Newark, New Jersey
1935
Comments:

Barbara Ringer, Register of Copyrights at the Library
of Congress recommends him highly. was one of the
main architects of the copyright revision bill,

and particularly of the Copyright Roaylty Tribunal.

Authors League of America, Inc. Endorse him
completely. They note that no member of the

Tribunal should have any business or professional ties
to the industry

Other Endorsements: Robert Wade, General Counsel
for the National Endowment for the Arts, Congressman
Thomas Brennan.
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Thomas C. Brennan

Position Soucht

Ccmnipsioner, Copyright Royalty TribLnal -egtablished by P. L. 94-553 as

an independent agency in the Legislative. B;anch. The Act directs the President
to nuninate 5 Commissicners not later than.hcgil 19, 1577,

Currant Position

Chief Counsel, Senate Committse on the Judiciary Subcommittee on Patents,
Tradzmarks and Copyrighta. .

5

Experiencs For Position Sought

Tha leglslative history reflects that the President shall select the members

of the Tribunal “from among perscns who have demcnstrated profeasional competence
in the field of copyxight policy." Mr. Brennan served as Counsel to both the
Majority and Minorxity in the Senate throughcout the decade of proceedings on the
genexal rvevisicn of the copyright law. As the representative of Chairman McClellan,
he played an active role in working with Members of Congress and the various

parties in the development and implementation of legislative gsoluticms to a variety

of copyright policy issues, including all the subjects within the jurisdiction of
the Tribunal.

Mr. Bremnan's fairness and skill 1n resolving copyright issues have been i
praised by Members of the Senate, the. principa} interests in the private sector
and the press. A recent issue of "Billboard' described him '"as widely known for
hig expertise and diplomayy in dealing with inguatry spokeamen and Senators."

> Hy

Biocrashical Data | ST

Legal Residence - Hewark, Hew Jersey 1 '

Current 0f£ice Address - 349-A Rus?ell Senate Office Building
Qffica Phone - 224-2268

i 1
-aizsh - Japuaxy 16, 1935 ;f B

St ety

Rducation -

A. B. Magna Cum Laude, Seton Hsll Uhiveraity (1956)
J. D. Georgetown University (1959)

Li. M. Georcetcwn Untversity (1962),,

i

Employment

P

l

Professional staff mexmber of the Senate COmmittee on the Judiciary since 1959
Maritsl Status - Single 1

Finapcial Disclosure

Mr. Brennan has not at any time been emplcyed by, or had any financial
“interszst in any businegs or association rela§ed ta the jurisdiction of the Tribunal,

i s AL 5l B b
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FRANCES GARCIA (36 — Austin, Texas)
Comments:
Ann Richard, Austin Texas County Commissioner: "Frances

would be good on the Copyright Royalty Tribunal. When she
moved to Austin from Dallas she set up.the Arthur Andersen
firm here in Austin. She not only started out in a new
community, but she started a firm up in a new community.

That take a lot of dedication. She's very impressive in
both her appearance and dedication. She's a good administra-
tor. She is one of only two women from Texas that has my
recommendation. I'm pretty critical, and I don't throw
compliments around." :

Gostabo Garcia, CPA, Garcia-Morrison (CPA firm); President,
Austin Independent School Board: Frances came from.a migrant
family. She was_ an outstanding high school student, even
thought: she worked full-time. She works for Arthur Andersen.
She started at the bottom of that firm and is maybe two years
from becoming a partner. She is the next level below. A
partnership in Arthur Andersen is a $75,000 a year position.

Ed Hanslik, managing partner of Arthur Andersen Company,
Austin, Texas branch: "Frances Garcia knows how to handle
herself very well. She's good on her feet, with a lot of
common sense, and she has never, or would never, do anything
that would embarrass the firm. She's extremely dedicated and
hard-working, and gets along extremely well with people.
Overall, I give Frances Garcia very high marks. Her story

is even more remarkable in light of her background."

Gonzolo Barrientos, Texas State Legislator:  "I've known
her for 2 or 3 years. .She's spent several years with this
CPA firm in Austin. She's very intelligent. She's well
respected in the community. She's travelled around this
country quite a bit. She's dedicated to improving herself.
In her profession, she's sometimes had to compete with men.
She's. always handled it well."

Calvin Guest, Chairman, Texas Democratic Party: "She was working
on a tenant farm as a child. She worked her way up. She's
just a most impressive aldy. I'm pretty critical, and I think
she's top flight. If she has a weakness, it is that she's a
'workaholic', and that is sometimes a weakness. But all in all,
she has a great balance between her personal life and profes-
sional life. She supports her parents by herself. She's

good administratively. I would like to have had her as a
Vice-President in my shop.”




. om _ Frances Garcia
- 2106 Hartford Road
Austin, Texas 78703 :
Home Phone (512) 478-0612 : b

4713323

Personal Data:

Excellent Health
Birthdate - July 21, 1941
Martial Status - Single

Education:

Midwestern University, Wichita Fallé; Texas - BBA, 1968
Certified Public Accountant, Texas - 1972

Viork Experience:

July 1, 1968 - Present

Audit Manager for Arthur Andersen & Co., one of the "Big
Eight" internationalgaccounting firms. /I am Presently an
audit manager and the Austin office manager. My responsibilities and
duties as an audit manager include: '

. Planning and Programming audits
Controlling audit work in process
Supervising of staff conducting audits
. Resolving * potential audit adjustments and problens
. Determining approximate/required financial statement
disclosure(s)
. Reviewing work performed
Writing reports ’
.- Conducting meetings :
. Recommending suggestions for improvements to clients

o Primary area of concentration is in the financial industry:

. Banks
. Savings and loan associations
Respective holdings companies

Other industry experiences:

Manufacturing

Health Care

Higher education

Regulated industries - telephone companies




7O0r the last {t{wo years, I have been heavily Inveolvazsds - edninlistration
with the Firm. In July, 1976, I moved from Zallzs o fusiin o manage
g new office of Arthur Andersen & Co. My dutiez *rn =zr:gs cnpacity
include:

. Manpower scheduling

. Personnel recruitment

. Staff services Procurement

. Supervise office Personnel

- Monitor office internal functions

. Participate in training programs zs an inzsiructer
. Participate in firm meetings.

1960 to 1968:

Borg Warner Acceptance Corporation--Troubie- she ter, irsaveled
.

ncoter,
vhroughout the United States assisting whenever an- ocxkeepirnz problens
cccurred, setting up new ofrfices and training personnal.
1957 to 1959;
Kemp Drug Store--Waitress. Viorked my way through high
school. ' ) ‘ :

1953 to 1957:
.Various miscellaneous jobs.

Crganizations: :

Professional

American Institute of Certified Public Ac
, Committee of Minority Recruitmen: andg =
American Women Society of Certified Publi
Texas Society of .Certified Public Acczount
Membership Committee |
Anerican Society of Women Accountants--Past president,
Dalles Chapter, 1975
American Association of Spanish Speaking Cartified Public
.Accountants——Membership Committiee

Civie
United Way of Austin--Board of Trustises
Dalle: Mexican Crhamber of Commerce--Secong —izs president,

1876
Austin Chamber orf Commerce




Other
Austin Minority Economic Development Corp, -~ Board of |
Dallas ilexican Chamber of Commerce Local Business Develop-

ment Orgenization--Board of Trustees
Zonta International Club--Dallas and Ausiin Chapters

[T

ctivities:

Have been a fachlty member at several firn sponsored schools
Participated in the film "A Proféssion Integrates" sponscred by
‘the American Institute of Certified Publiec Accountants

Featured speaker on "Unaudited Financial tatements™ at
a continuing education seminar sponsored by the
American Association of Spanish Speaking Certified

- Public Accountants :

Other speaking engagements include:

University of Texas at Arlington--Career Day

Texas Technological University--Career Day
Southern Methodist University--Women Awareness Day
University of Texas--~-Accounting Classes ‘
Bishop .College~-Multi-Culture Day

i , >




Mary Lou Burg Wisconsin
Female
47

Comments:

Senator Gaylord Nelson (Wisconsin): Has known Mary
Lou Burg since 1960 when he was Governor. He knows
her both as a business woman and a poltical leader.
She became General Manager of a local radio station

in Milwaukee that under her management became the
larges and most influential country-Western station

in Milwaukee, and in fact in the State. He thinks
very highly of her as a businesswomn and as an "activist."
When she moved on to DNC, she did an outstanding job
of management. Her considers her highly qualified for
a position on any type of regulatory commission or
board.

Robert Strauss, Special REpresentative for Trade
Negotiations: Most of his experience with her was
during her time at the DNC. She did an excellent
job of managing affairs at the Committee. 1Is very
competent and loyal. Was good at public appearances
and is capable of using her own initiative. She has
an especially good sense of people all around the
country and has built a reputation for efficiency
and cooperation. Recommends her very highly for any
position in the Administration, especially one which
requires dealings with groups and associations. He
also noted she was a strong advocate of the ERA and
helped with this effort.




VL DL INash

Ar!fng:"o:'n, Virginia 22207 }
8! - Teleplone: 703/243-4217 : S

: ;;\- . : |
EDUCAT!ON: ‘ '

Graduated from We:t Ber‘d High School, 1947,
Graduated with a Baechelor of Science Degree from University of

Wisconsin, 1952,

§ BUSINESS BACKGROUND:

General Manager, General Sales Marager, Radio Stetion WYLO, rMilwaukee, 1967-1570.

-

Sales x\euresc-n"chve WYLO Radio, 1964-1967.

Direcfor of Continuity & Puklic Service, WEMP Radio, Milwaukee, 7958- 1°64

Sales & Program PromoHon wrifer WXIX-TV, Meiwau&ea 195.;-1957
Commercxcl Writer, Erwm-quey Adverhs:rg Aonncy, Los Angeles, 1953~ l95"

Brocd"oshng experience also included a good deal of on-the

-air werik =~ such as
interviews, commentaries, commercials.

Wrote, produced and directed an hour~long special pregram "The Story of fhe American
Civil War". It was aired May 29, 1962.

CIVIC ASSOCIATIONS:

Member of Business, Industry cnd Labor Fund Drive, Mtlwaukee County Chcpfer
Nononcl Foundohon of Mcrch of Dimes, 19464.

Member Fund Raj:ing Commsﬂ'ee for the Cenfer for the ;erfo'r"?n;_, !3 is, M:lwcu:(ne 1965,

Radio Pubhcxi'y Cocrdimator for *he Milwaukee Coun-y March o Zimes Ccmpcugn 1964, -

Member of the Nationa! RGCIIO Commitiee For National Brofherhcod chn, 1963

Regional representative for the National Brotherhood Week Radio Commxﬂ'ee -~ National.
- Ce “zrence of Christians and Jews, Inc., 1943.

* POLITICAL BACKGROUND: -, | | | '

Deputy Chairman, Democratic National Committee, 1972-1977.
Vice~-Chairman, Democratic Netional Commiffee, 1970-1972.

Democratic National Committeewoman from V\n<con>'n Elected 1%443-~Pz-alecied 1977

BRRRETRS - L R R TR CA R D o Rk i,
T e SRR e S i) TR A

" Precinct Com..nf.eewomcn 1966-1970.
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" RELIGION:

- LEGAL AND VOTING RESIDENCE:

Member-ct-large, Administrative Committee of the Damozratic Party of Visconsin, 1967-196¢
Chairman, Wasnington County' Democratic Party, 1965-1948.
Chaiman, Women's Committee, Washington County Demceratic Party, 1960-1964.

RELATZD:

Steering Committee —- 1976 Presidential Dekates - League of Women Voters
Member - "The Freedom To Vote Task Force", Democratic Nationa! Commitize, 1959,

Participating speaker ct "The Robert A. Taft Institutes of Government™ 1971-1975.

ORGAN!ZATIONS:

Theta Sigma Phi; League of Women Voters

» . 7
- 1

HONORS:

Named "Wisconsin Woman of the Year" 1970 by the Milwcukee Sentinel.

Methodist

West Bend, Wisconsin

. DATE OF BIRTH:

February 10, .1930




Clarence "Buddy James 43 - Cleveland, Ohio

Black

Comments:

Tony Garofoli, County Commissioner, Cuyahoga County:

He 1is very good at organization. George Forbes may

not say these things. He, Buddy, inherited a law
department when he was law director that was less than
organized. He came in and really boosted the morale

of those working there. He encourages professionalism. He
made a significant improvement. He ran the affairs of

the city with the highest integrity. He's really an

honest guy, good judgment. He's really sensitive to

the problems of the community."

Paul Tipps, Ohio State Chairman: "Buddy has an outstanding
reputation professionally. He is very well thought of.
Metzenbaum has really good things to say about him.

The people of Ohio would be quite pleased to endorse

him. It would makes us very happy to see Buddy
participationg in the Administration.

Arnold Pinkney, Pinkney Insurance Corporation, former
Assistant to Mayor Carl Stokes: "I knew Buddy when we
were both working for the City of Cleveland. He was

Law Director -- developing legislation, defending suits
against the city. In that capacity he supervised a

large staff of attorneys. He's very qualified. He

did an excellent job. He was an outstanding Law Director.
Very hardworking. He has good judgment. I

would recommend him highly."




Name:

Current:

Campaign:
Former:

Education:

Special Projects:

Clarence L. "Buddy" James Age 43

- Attorney, Cleveland, Ohio; Special Counsel

to the Attorney General, Ohio Black

California Deputy Coordinator
Director of Law, City of Cleveland; Civil
Director, Legal Aid Society of Cleveland.

J.D., Cleveland Marshall College of Law
B.A., Ohio State University

Case Western Reserve University, Management
Development Program under the Graduate
Program in Public Management Science.

June 1, 1968 to November 5, 1971 - Director
of Law, City of Cleveland. :
i

April 16, 1968 to June 1, 1968 - Chief
Counsel, City of Cleveland.

April 1967 to April 1968 - Civil Director,
Legal Aid Society of Cleveland, Inc.

February 1964 to April 1967 - Director,
Downtown Legal Aid Office, Cleveland, Ohio.

Special Consultant for the Legal Aid Society
of .Cleveland, Inc.

Chairman, Committee on Housing, National
Institute of Municipal Law Officers.

Office of Economic Opportunity Evaluator of’ ]
the Boston College Consumer Protection Center.

1970 Panelist and Speaker, American Bar
Association section on corporate, ba king and
business law -- Subject: Holder in Due Course.

L

One of the principle drafters of the 1967
Revision in the Ohio Garnishment Law passed
by the Ohio Legislature.

Chairman, Special Task Force, National Legal
Aid and Defenders Association and O.E.O.
Attorneys evaluating Uniform Consumer Credit
Code.




DOUG COULTER ~ (36 - washington, D.C.)

Comﬁents:

Frank Mankiewicz: "I've known him well since 1972. He
is an outstanding person. Doug is first rate, really
hardworking. He can take on any assignment and do it.
I think he's terrific."

Tim Kraft: "Doug's highly intelligent, politically savvy.
He has initiative, tenacity, competence. He gets right to
the point in any project or objective. 1I'd recommend him
without reservation for any challenging substantive
assignment." .

Senator Gary Hart: "He's a great character; dependable,
self-reliant, self-starter; doesn't need direction or
supervision. He is the highest caliber type person. Has

independent judgment. Supervises people well and is a good
manager."




ot

NAME:

. CURRENT:

EXPERIENCE:

x Ll

EDUCATION:

l’('

REMARKS:

A
pros

sobid iy,

ACTIVITIES:

Doug Coulter ‘ AGE: 36

Writer, self-employed, since 1973,
1973, Howell for Governor, Virginia.
Political Fielq Director.

1972, McGovern for President.
Field organizer.

1968, AMP de France, Pontoise, France,

Assistant to Director of Finance, responsible for
introducing computerized purchasing procedures for an
American electronic;s company in France.

1964-67, U.S. Army Special Forces, Germany and Vietnam.
1st Lieutenant, R P e S o

MBA, Harvard Business School.
MBA, European Institute of Business Administration
(orientation towards the Common Market; courses
. conducted in French, German, and English).
B.A., Harvard College, Phi Beta Kappa.

Fluency, German and French.

Member, Amercan Legion.
Member, U.S. Army Reserve 7
Member, French Alpine Club.

Doug's fluency in French and German, combined with his

business, organizational, and writing skills, make him ideal

for a position in Treasury, State, Defense, or an independent

commission dealing with international matters,




RECOMMENDATIONS: I don't think that this commission

is worth a lot of your time so I would like to make
the following recommendations based on the candidates

already presented:

1. Thomas Brennen - That he be appointed the
senior member and the chair. It is import-
ant in the early stages of the commission's
operation that its leadership be familiar
with the intention of the Congress and gen-
erally knowledgeable in the field.

2. Mary Lou Berg -~ She is a good business-
woman and formerly managed a large radio
station which gives her general familiarity
with a large portion of the market which will
be regulated. Also a good Democrat.

3. Francis Garcia - A CPA by training and ex-
perience. Her technical understanding of
contracts and general business practices will
allow her to make a real contribution here.

4. Doug Coulter - A professional writer whose
training is in business and finance - MBA
from Harvard. Highly recommended by all who
know him and have worked with him.

5. Buddy James - Attorney with a consumer orient-
ation. Much of his work has been done on
behalf of indigents. Highly recommended by
all who know him.




I believe that this is a well balanced group which
collectively has the special backgrounds and skills that

are needed on this new commission.

I would recommend that these be your appointees. T
have, however, presented other candidates for your

consideration on the following pages if you want to
review them. I have serious doubts that some - like
Gloria Schaffer and Jewell Prestage = would move to

WAshington to serve on this commission.

I will appoint the group recommended.

I want to appoint others as indicated.




ADDITIONAL POTENTIAL CANDIDATES - COPYRIGHT ROYALTY TRIBUNAL

Constance I. Slaughter (31, Black Female, Forest Mississippi)
Presently Co-Counsel for Scott County Board of Education.
Formerly Chairperson of Personnel Committee, Community
Education Extension. Also, former Evaluation Consultant

for the Quincy Company, Washington, D. C. and Executive
Director for Southern Legal Rights Association, Inc.

in Mississippi: Longtime Carter Supporter in Miss.

(B.S., Tougaloco College, Mississippij; J.D., University

of Miss., School of Law)

Rhea Drebin (White Female., Boston, Massachusetts) Presently
partner ,Palmer & Dodge Law Firm. Highly recommended
by Barbara Ringer. (J.D., Harvard Law School)

Jewel Prestage (45, Black Female, Louisiana) Presently
Professor & Chairperson, Department of Political Science,
Southern University, Baton Rouge. Visiting lecturer at

23 Colleges and Universities in 18 states. Eighteen major
publications from research. VIP floor coordinator for
Carter at the Democratic National Convention. (B.A.,
Southern University, Baton Rouge; M.A., University of Iowa;
Ph.D. University of Iowa.)

Alex Fernandez (Hispanic Male, New Mexico) Presently Dean
New Mexico State University, College of Engineering.
Recommended by Dean Rehder. University of New Mexico
School of Business.

Herbert Fernandez (Hispanic Male, New Mexico) Presently
Chief Nuclear Systems Division, Kirkland Airforce Base.
Recently won Governor's Public Service Award. Received
M. S. in Electrical Engineering from Stanford University.
Recommended by Dean Rehder, University of New Mexico
School of Business.

Zachary S. Flax (65, White Male, Maryland) Presently
Consulting Editor, BNA's Patent, Trademark and Copyright
Journal. Formerly Managing Editor, BNA's Patent, Trademark
and Copyright Journal. Recommended by Bruce Lehman.

(B.S. and M.E. degrees, School of Technology, College of
the City of New York; J.D., Washington College of Law,
American University.)

Gloria Schaffer (46, White Female, Connecticut) Presently
Secretary of the State, Hartford, Connecticut. Formerly

6 term State Senator, Connecticut. Also former Administrator
Clifford Beers Guidance Clinic, New Haven. ( Attended

New London public schools, then Sara Lawrence College)




ADDITIONAL POTENTIAL CANDIDATES - Continued

Jose R. Baca (48, Hispanic Male, New Mexico) Presently
State Purchasing AGent for New Mexico. Formerly Executive
Officer with the Agency for International Development

in Managua, Nicaragua; San Jose, Costa Rica; La Paz and the
Latin American Bureau of the State Department in
Washington. (B.A. Albuquerque Business College,

University of Nicaragua; Syracuse University and Foreign
Service Institute in D.C. and Ohio State University.

Patti Knox (White Female, Detroit) Presently Deputy
Director, Department of Public Information, City of
Detroit. Vice Chairman, Michigan Democratic Party.

Lifetime member, NAACP. Member, Citizens for Better Care.
Member, Women's Economic Club. Member, Municipal Woman's
Association. Mass. State Campaign, Manager, Carter/Mondale

'76.





